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To,

Investment Management Department
Division of Funds-1

Securities Exchange Board of India
SEBI Bhavan, Plot No, C 4-A, G Block,
Bandra Kutla Complex, Bandra East
Mumbai - 400051,

Kind Attn @ Ms. Supriya Kabra

Sub : Filing of Risk Disclosure Document {RDD) dated 18™ April 2024
SEBI Registration No.INPOOODOS166
As per requirement of Regulation 22 of the Securities Fxchange Board of India (Portfolio
Managers) Regulations, 2020, we are re-filing the Risk Disclosure Dacument dated April 16, 2024
of Scient Capital Private Limited {Portfollo Manager) along with below documents.

1. Annexure-Ato the Disclosure Document

2. Certificate in Form-C as specified in Schedule (Annexure-2)

3. Certificate Issued by M. P, Chitale & Co.

' We trust the abowve |s Inarder.

Kindly acknowledge the receipt of the same and take the above information o records and
oblige.

Thanking vau,

Yours faithfully,
For Scient Capital Private Limite
e

{Compliance Oficer)

Date : 18" April 2024
Place : Mumbai

Encl : As above

SCIENT CAPITAL PYT. LTD.
H-532, iKanakia Zillion Building, BKC Annex, Mear Kurla Bus Depot, Kurla (West), Mumbai 400 070. INDIA.

Phone; +51-9892084427 - E-wail: connect@sclenttap.com & CIN No: UB5923MHZ015PTC269290 < GSTIN Mo: 27 AAWCS3001.0174

« Websile - www. scientcaniial.com
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FORMC
Securities & Exchange Board of Indla (Porifolio Managers) Regulation, 2020
{Rezulation 22)

MANE GF THE PORTFOLIO SCIENT CAPITAL PRIVATE LIMITED
MANAGER:

REGISTERED QFFICE ADDRESS: | H-532, Kanakia Zillion Building, BEC Annex, Kurla West, Mumbai 400070,

Telephone: +91 99872 828558

Email : info@scientcap.com

We confirm that

® The Disclosure Document forwarded to the Board is In accordance with the SEBI
(Portfolio Managers} Regulatlons, 2020 and the guidelines and directives Issued by
the Board from time to time.

® The disclosures made in the document are true, fair and adeguate to enable the
investors to make a well Informed decision regarding entrusting the management of
the portfolio to us/investment in the Portfolio Management.

o The Disclosure Document has been duly certified by an Independent Chartered
Account M.P.Chitale & Co. 1/11, 1st Floor, Prabhacevi Industrial Estate, Opp,

Siddhivinayak Temple, Veer Savarkar Marg, Prabhadevi, Mumbai 400025 {copy of the
CA certificate enclosed),

For SCIENT CAPITAL PRIVATE LIMITED =

I

Hamesﬂ Rachuri
Principal Offlcer

Date; 18" April, 2024
Place: Mumbai

memm s~ ST ENT CAPITAL PYT. LTD. = — e
Trade Centre, Unit no 216, 2" floor, Bandra Kurla Complex, Mumbail 400051, India.
Phone: - 022 6181 0000 + Emall info@scientcap.com + CIN NO: USSI2IMHZO15PTC269290 4+ GSTIN ND: 27AAWCSINN1I17S
Website: www . sciantcapltal.com






M. P. Chitale & Co.

Chartered Accountanis
L Mrabihadent [nds Darase, Lae Pl Opp siddbivinaak Vemple, Veor Suvarka Murg, Prabhadent, Mumbai - 23 v 'lel; 43474301-00

The Board of Directors,

Scient Capital Private Limited
H 532, Kanakia Zilllon,

BEKC Annex,

Kurla West.

Mumhbal — 400070

We have examined the Disclosure Document dated 16" April 2024 for Portfolio Management
prepared in accordance with Regulation 22 of SEB| (Portfolic Managers) Regulations, 2020 by
Scient Capital Private Limited, (Registration Number INPO00005166) and having its office at H
532, Kanakia Zillion, BKC Annex, Kurla \West. Mumbai — 400070

Based on our examination of attached Disclosure Document, latest available audited annual
accounts of Scient Capital Private Limiled and other relevant records and information
furnished by WManagement, we certify that the disclosures made in the attached Disclosure
Docurent for Porifolio Management are true, fair and adequate to enable the investors to
make a wellinformed decision.

We have relied on the representation given by the management about the applicability of
ncome Tax provisions and the penalties or litigations against the Portfolic Manager
mentioned in the disclosure document,

This certificate has been issued to the Securities and Exchange Board of India for the sole
purpose of certifylng the contents of the Disclosure Document for Portfolio Management and
should not be used or referred to for any other purpose without our prior written consent.

Far WM. P. Chitale & Cao,
Chartered Accountants
Firm Reg. Mo, 1018510

QN

Lantosh More

Partneyr

M. No. 114238

Mumbai, April 16, 2024
UDIN: 24114236BKDIRNE1GS






SCIEMNT CAPITAL PRIVATE LIMITED
PORTFOLIO MANAGEMENT SERVICES
DISCLOSURE DOCUMENT

fAs reguired tnder Regulation 22 of SEBI {Parifolin MManogers] Regulation, 20240]

This Disclosure Docurment shall be filed with SEGH along with the certficate fram Independent
chartered sccountant in the prescribied farmat in terms of Regulation 22 of the SEAI (Partfalio
Managers) Regulations, 2020 as amended tll date,

The purpose of this Disclosure Docyment |s to provide essential infarmation about the
partfalle management sevvices offerad by Scient Capital Put. Ltd. in such manner as to assist
and enable the imvestors in mallng informed and considered decision for angaging Scient
Capital Put Ltd as a Portfolio Manager

This document contains the necessary mformation about the Portfolio Manager required by
an inwestor,

Scient Capital Pvt Lid is permitted to provide Partfolio Management Services pursuant to jts
registration as a Portfolio Manager with SEB| vide Registration number INPOOGDOS1E6 dated
¥ june, 2016,

tvestors should cerefully read this entire document before making a decision 1o avall
portfolio mansgement services frorm Scient Capital Pt Lid, and retain this docomeant Tar
future reference. Any other relevant information may be provided upan recuest,

Ma persen has been authorized Lo give any information or to make any representations not
cantirmed in this draft Dsclosure Oocument in connaction with the services proposed ta be
provided by the Portfolic Manager, and any information or represaenlations not contained
harein must not be reliad upon as having been autharized by the Pertfolic Manager.
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7. Tha Principal Cfficar designated by Scient Capital Put Lid, the Portfolio Manager is:

Mame of the Pindpal Dfficar

FAMESH RACHURE

Aapointment Date

2™ Fanuary, 2020

West, Mumbial 400070

Tel Mo +01 27 61810000
Ermaik: Ramesh.rachurl@scientcap.com
Address: H-532, Kanakia Zillion Building, BKC Annex, Kurla

8. The Compliance Officer designated by Scient Capital Pyt Ltd, the Partfolio Manager is:

! Mame of the Cornpliance Officer | ANTONY TASOM

| Sppointment Date |2 Angust, 2021
Tel o: - | +01 9987888558 s
|
| Email: anﬁ:lnv.tason@scientcap.l:ﬂm_ S |
Addvass: H-532, Kanaka Zillion Building, BEC Annes Kuda |
Wifest, I Umbii 400070

0. This disclosure document s dated 16" Aoril 2024,
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PORTFOLIO BAANAGEMEMT SERVICES
SCIENT CAPITAL PVT LTD

IMDEX
Srio | Contetits Fags NMumber
1 | Disclaimer - I
2 Definitions 4
3 Deseription - The Portfolio Wanager B
i History, Present Business ahd backzround of the Porttollo t
hianager
ii Fromaoters of the Portfalio Mapager, Directars and their g
hackerounc.
iii Details of the top 10 group companles of the Partfollo manager 1
based on turnover according Lo the latest sudited financial |
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|
i Details of Services E_eing_l_; Fered, 10
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|
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| section 1: DISCLAIVEDR o

This dociment has hean prepared in accardance with the Securlties Exchange Board of Indla (Portfolio
Managers) Regulations, 2020, as amended from time to time and other circulars issued by SEBI fram
time to time and has been filed with SEBI. This Dacument has neither been approved hor disapproved
by SEBI nor has SEBT certified the accuracy aradequacy of the contents of this Document,

This information is not for public distribution and has been furnished to yau salely far your information
and may not be reproduced or redistribated to any other person,

’Ecﬁ:n 2 i DEFINITIONS

i this Agreement, unless otherwise clearly indicated by or inconsistentwith the cortest, the following
expressions shall have the meaning assigned to them hereunder respectively:;

A" — means the Securities and Exchange Soard of Indfa Act, 1992,

“Agrasmant” means the agreement that shall be entered between Scient Capital Pyt Lid, the Portfolio
Maneger and the Cient for the management of funds or securities of the client in terms of Regulation
22 of the BB [Portfolio Managers) Regulations, 2020 and SEBI (Partfalin Managers) Amendmont
Regulations, 2020 issued by the Securities and Exchange Board of India and as may be modified from
time to time and shall include all schedules and annewures thereto and shalt also include all
maodifications, alicrations, 2dditions ar deletions made thereto in accordance with the terms tharsof,

“Board” means the Securities and Exchange Board of India:

“Bank Account” means one or more bank accounts openad, maintained and aperated by the Portialio
Manager in the name of clients or a pool account in the name of the Partfolio Manager in which the
funds handed aver by the client shall be held by the Portfatic Manager onbehalf of the Client.

"Chartered Accountant” meansa chartered zceouniant as defined in clause (h) of sub-seciion (1) of
section 2 af the Chattered Accountants Aer, 1949 (38 of 1249) and wha has obtained a cedificate of
pracrice under sub-section (1) of section 6 of that Act.

"Client” rneans any body corparate, parinarship frm, individual, HUF, associalion of persen, body of

individuals, trust, statutory autherity, or any ather persan who enters into agreement with Sciant

Capital Pyt Lid., the Partfolio tManager far availing the Portfolio Management Services

“Custodian” means any person who carries on of proposes to carry an the business of providing
custodial services in accardance with the regulations issued by SEB| from time ta time,

“Depository” means Depository as defined in the Depasitories Act, 1996 (72 of 1996) and currenthy
inclutles Mational Securities Depository Limited {MSDL) and Central Depository Services {India) Limiied
(CDSL),
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“Depository Account” means any account of the client or for the client with an entity registered as
depository participant under sub-section 1A of Section 12 of the Act or any other law for the time
being relating to registration of depository participants in which the securities comprising part of the
Portfolio of the Client are kept by the Portfolio Manager.

“Discretionary Portfolio Management Services” means the discretionary portfolio management
services to be rendered to a Client by Scient Capital Pvt Ltd, the Portfolio Manager pursuant to the
terms and conditions contained in the Portfolio Management Services Agreement, where under the
Portfolio Manager exercises absolute and unfettered discretion, with regards to the investments and
management of the portfolio of securities or the funds of the client, as the case may be.

“Disclosure Document” means this draft disclosure document for offering Portfolio Management
Services.

“Financial year” means the period of twelve months commencing on 1% April every year and ending
on 31* March of the following year.

“Funds” means the monies placed by the Client with the Portfolio Manager and any accretions thereto
and also includes any further monies placed by the client with the Portfolio Manager to be managed
pursuant to the Agreement, the proceeds of the sale or realization of the portfolio and any interest,
dividend or other monies so long as the same is being managed by the Portfolio Manager.

“Funds managed” means the market value of the Portfolio of the Client as on date.

“Fund Manager” (FM) means the individual/s appointed by the portfolio manager who manages,
advises or directs or undertakes on behalf of the client (whether as a discretionary portfolio manager
or otherwise) the management or administration of a portfolio of securities or funds of the client, as
the case may be.

“Initial Corpus” means the value of the funds and the market value of securities brought in by the
client and accepted by the Portfolio Manager at the time of registering with the Portfolio Manager for
the portfolio management services. The Initial corpus brought in by the Client in the form of securities
shall be valued at the closing market price of such securities, prevailing on recognised stock exchange
[NSE/ BSE (only if security is not listed on NSE)] on the previous working date of activation of client’s
portfolio management account by the Portfolio Manager or of the previous working day of the transfer
of such securities from client’s account to the Depository account whichever is later. The Portfolio
Manager shall not accept from the client, funds or securities worth less than Twenty five lakh rupees.

“Investment Advisory Services” means the non-exclusive, non-binding services, where the Portfolio
Manager advises Clients on investments in general or gives specific advice required by the Clients as
agreed upon in the Agreement. Advice, whether general or specific is non-binding in nature and it is
entirely at client’s discretion to follow the advice

“Non-Discretionary Portfolio Management Services” means the non-discretionary portfolio
management services to be rendered to a Client by the Portfolic Manager on the terms and conditions
pursuant to the Agreement, where under the Portfolio Manager invests and manages the Funds of
the Client based on the instructions of the Client.
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“Net Asset Value” or “NAV” means the market value of the Assets managed by the Portfolio
Manager, as calculated by the Portfolio Manager from time to time, depending on the Strategy chosen
by the Client.

“Person directly or indirectly connected” means any person being an associate, subsidiary,
interconnected company or a company under the same management within the meaning of section
370(1B) of the Companies Act, 1956 or in the same group.

“Portfolio” means the total holdings of securities and / or funds belonging to the client.

“Portfolio Manager” (PM) means Scient Capital Pvt Ltd., a company incorporated under the
Companies Act, 2013 and registered with SEBI as a Portfolio Manager in terms of SEBI (Portfolio
Managers) Regulations 2020 vide registration no. INPO00005166 and having its Registered Office and
its PMS dealing office at Trade Centre, Unit No. 216, Bandra Kurla Complex, Bandra East, Mumbai -
400051 [ but may add more dealing offices in future] and who pursuant to a contract or arrangement
with a client, advises or directs or undertakes on behalf of the client (whether as a discretionary
Portfolio Manager or otherwise) the management or administration of a portfolio of securities or the
funds of the client, as the case may be.

“Portfolio Management Services” means the Discretionary Portfolio Management Services, and/or
the Non-Discretionary Portfolio Management Services, and/or the Investment Advisory Services, as
the case may be.

“Portfolio Value” means the aggregate of the Portfolio Funds and Value of Portfolio Securities.

“Principal Officer” means a director/an employee of the portfolio manager who is responsible for the
activities of portfolio management and has been designated as principal officer by the portfolio
manager.

“Regulations” — means the Securities and Exchange Board of India (Portfolio Managers) Regulations,
1993, as amended by SEBI from time to time and includes Securities and Exchange Board of India
(Portfolio Managers) Amendment Regulations, 2020, and rules, guidelines or circulars issued in
relation thereto from time to time.

“Strategy” means any of the Portfolio Investment categories mentioned herein or that may be
introduced by the Portfolio Manager from time to time. The Term Strategy may be interchanged with
Plans/Products/Options.

“SEBI” means the Securities and Exchange Board of India established under sub-section (1) of Section
3 of the Securities and Exchange Board of India Act, 1992.

“Securities” means securities as defined under the Securities Contracts (Regulation) Act, 1956 and
includes:

(i) shares, scrips, stocks, bonds, debentures, debenture stock or other marketable securities of

a like nature in or of any incorporated company or other body corporate
(i.a) derivative;
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{i:b) units or ary other instrument issued by any collective investment Strategy to the
investors il such Strateglies,

(i.c) securlty receipt as defined in clause {zg) of sectlon 2 of the Securitlsation and
Reconstruction of Financial Assetsand  Enforcement of Security Interest Act, 2002,

li_d) units ar any ofher such instrumant issued to the investors under any mutual funed
Strategy.

{id) Governiment secierities.

(ii.2) such ather instrinments as may be declared by the Central Govermment to be securities;
and

(iif) rights or interest in securities,
& descriptive, but not the exhaustive list of “Secorities” is given heveunder:

Sharas (whether dematerialized or otherwise), derivatives (fotures and options, Interest rate swaps &
Forward rata agreements ete.), scrip, stocks, bonds, warrants, opoonally convertible debentures,
compulsarily convertible debentures, non-convertible debentures, securitized debt, compulsarily
redesmable prefevence shares, compulsorily converible prefersnce shares, fived return investments,
floating rate instruments linked to MIBOR/ call money ete., equity shares and equity linked
instrumernts or other marketable securities of 2 like nature in or of any mcorpovaied company or other
body corporate, negotiable instruments, including ussge bills of exchange, trade bills, deposits or
nther money market instruments, derivatives, commearcial paper, certificates of deposils, units issued
by Unit Trust of India, units ssued by Mutual Funds, units issued by SEBI registered Alternative
Investment Funds, martgage backed or other asset backed sacurities issued by any institition o
corporate, cumulative canvertible oreference shares issued_hy any incorporated Compzhy and
securlties issued hy the Central Government or a State Government , Pass Through Certificates , RBI
auctions, open market sales conducted by RB| ar any other securities that may be issued frorm time to
Tirme,

Useawritles lendlng” means the secovities lending as per the Securities Lending Scheme, 1887 and
related guidelines specified [y SEBL

“Structured Producis” means products returns on which may be linked to Equity Index, Debt
instruments, Men-Canvertible Debentures and may alse ba based on Baskel of stock, index or stoclk
futures with pre-defined capiizl pratection. Thesa are normally third-party products.

The terms that ase used herein and not defined herein, except whera the context otherwise so
requires, shall have the same meanings as are assigned ta them under the Act the Regulations, or the
Rules.

Wards imparting the singular include the plural and vice-versa. Words importing a gender Include
the othaer gender,
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| Spctien 3 BESCRIFTION

i. HISTORY, PRESENT BLISIMESS AND BACKGROUND OF THE PORTFOLIO MAMAGER:

Scient Capital Pyt Ltd, was ncarparated under the Companies Act, 2013 as a Private Limited Company
on 15" Qctabor 2015, Scient Capital Put Ltd has its Registered Office at Trade Center, Unit Mo, 216,
Bandra Kurla Complex, Bandra East, Mumbai - 400051,

Scient Capital Pvt Ltd Is principally engaged in providing comprehensive investment solutions
Across asset classes to its Investors,

Scient Capital Pvt Ltd intends to carty on various investment management and advisory
activities, either directly or through intermediate investment vehicles as may be permissible
by regulatory/statutory authorities i India or abroad {through but not limited to a fund
structure), either on its awn or In collaboration with others, act as a sponsor/manager of
settler of a trust, to act as a general partner of a limited Hability partnership or promoter of
an Investimant company, incorporate or cause the Incorparation of and/or acquire and hold
shares in an asset mapagement company and/or a trustee company to the investment fund;
o engage in the investment fund related business activities as permitted under Indian law,
carry on fund management activities; raise funds from any investor whether Indian, foraizn
or non-resident Indians by way of issue of units; to provide advisary and management services
and to do all such things as are incidental or conducive to the attzinment of the above ohjects
from time totime. These services would include discretionary portfolio management services,
nen-diseretionary portiolio manazement sevvices and adu{mrv sEtvices,

Scient Capital Pvt. Ltd. Is registered with SEB| a5 a Portfolin Manager vide registratian number,
INFOODOTE 166 on 8" June, 2016 valid till unless itis suspended or cancelled by the board, subject to
payiment of fees as prescribed, Scient Capital Put. Lid, bas alsa received license from 581 (vide tettar
datad 8" April 2017) to act as the Investment Manager of a Category || Alternative Investment Fund,

PAGE 2 af 40




DETAILS OF PROMOTERS, DIRECTORS AND THEIR BACKGROLMD:

The directors of Sciant Capital

Pt Ltd as on and their background are as follows:

Mame and age:

Digcighation:

M. Swapnil Pawar, aged 448 yesrs

Directar

Chualification:

Post-graduate  In Managemenl (PGDM)  from HM-:
Ahmedabad and B Tech. (Aernspace Engineering] from HT-
Bombay

| Expéerience {General and
specific Intermediaries
| activity):

Swra pill Pawar i;sn expert n #lbernate assets — across
hedge funds, structurad debt, focused equitias and mulii-
auset portfolios,

I his earlier assignment, he was the Wanaging Director

| management arm of a major Indian Financial Senvices

| eouity porifollos.

and Chiel Executive Officer at Karwy Capital, the asset

conglamerate, The firm specialized in alternate asset
management. He also servad as the Chief Investment
Oficer far credit, gquant investments and discretionary

Pricrto working with Karwy, Swapnil was the co-founder
af PARK Financial Advisors, 2 wealth management venture
wehich was acqulred by Warey Group, PARK Financial
Advisars was managing over 1000 clients and had made
sighificant headway in building 2 robust analytical
framework for financial planning and investment advisory.

Swapnil has deep expertise in guanutative methods,

Date of appnfntﬁe-ﬁl-;.: B

carparate finance and mactoeconomics,

15" Octaber, 2015

He has published a baok on Global Financial Crisis — tithed
‘natomy of Froth — Demystifying the Glokal Financial
Crizis and Lessons o Learn’ in December, 2000,

| Other directorships:

P Limited

Mame of Company Date of appointment

450 Advisors Private September 28, 2018

ASQ INVESTMENT
| MANAGERS PRIVATE
LIMITED

ASQI SYSTEMS PRIVATE | November 5, 2019 |
[IAITED |

March 23, 2016

Utaper Edutech Private Septemﬂeraﬁ, 2016
Liviited |
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Fravious Positions held: | Swapnil Pawar was the Chief Executive Officer at Karvy
Capital, the asset management arm of a majer Indian
Firancial Services conplomerate, Prior o working with
Karwy, Swapnil was the co-founder of PARK Elnancial
Athvisors, a wealth management wenture which was
acoulred by Karwy Group. He has also worked with The
Boston Corsulting Group - a strategy consulting finm
wihere he advized clients across financial services, banking,
engineering and technology seciors on business strategy
and execation,

Mame and age: ts. Palak Mitesh Manjani, aged 32 years

Deslgnation; Direrf{ﬁr .

Qualification! Chartered  Financial  Analyst  {ICFAL,  Bachelors  in
Camrmerca

Experience (General and | She has a diverse ewperience of mver 17 ","EHI;:':. ACross
specific Intermediariz=s |nvestiment Advisany and Asset Management. Shewarked
activivy): I at the Wealth and Asset managemenl arms of an lndian
! diversified financial services conglomerate for nearly
sever years. Her work experience includas setting up and
managing  warious  investment  produsts  including
| Alternative Investment Fund [AIF), Partfolio dManagement

servicas [PMS) and High vield debt producta. She has

worked across the structuring and regulatary aspacts of all
| of these investment vehicles and has deep knowledge of

investment praduct management in Indian context.

- Date of appointrant: & January, 2023

Other dirécturshlps:

Mame of the l:clmparl",.r : . Bate of
| | Appoiniment
| I I
ASQ Advisors Private Limited 15/01/2021

| § .
:A,’SC},I Systems Private Limited -i. 18,(’[]1,"2011

inscu Investments Managers Private|  03/02/2021 I
Lirmited I |
;Paradlgmarn Adhvisars Privata Limited | 12/05/2021
! |

iii.  Details of the top 10 group companies of the Portiolio mansger based on turnover according te

the latest andited financizl siztements
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Mame

{ASO Investment Managers
Private Lid,

.

Address

5028, MIBR Corpotate Park,
1 Asrocy,
fioad, Safed Pool, f
Andheri East,

Murnbai 400072,

maharashira INDLA

Turnover ([s, r:}j

Andhert Kurla |

biziails of the Services Belng Offerad

Portfalio Manager offers Discretionary & Monsdisceetionary &

[ Section 4:

3.89 (as of 31-03-2023)

as per the preference and
agreement with the [ndividual cllent. For details of the services offered kindly rafer Annasure A

PEMALTIES, PENDING LITIGATION O PROCEEDINGS, FINDINGS CF INSPECTION OR

| INVESTIGATIONS FOR WHICH ACTION MAY HAVE BEEN TAKEN OR INTIATED BY ARNY

| REGULATORY AUTHORITY

Board ar the directions issued by
Board under the Act or Rules or
Repulations made there under

Ltdh.

I | The nature of petalty/directlon

|| All cases D“f-penaities impasad by the | Thereare no penalties imposed or litigation pending
against the Partfolin Manager viz. Scient Capital Put

Not _Eph_llt_a bl

Penalties imposed for any economic

| securities laws

offence and/or for viclation of any |

Mat Applicabla -

Ay pending material Iiiigatlclnflegal
:pruccecllngs against the Portfolio
Manager ey Wlth
separate regarding
pending criminal cases, it any

parsanhel
disclosiie

- Mot Applicahle

By -_deﬁ_aéncv in the systems and
pperations of the Partfolio Manager
observed by
regulatory agency

the Board ar any

Not Af f hFicahIe

W1 | Ay enguiry/adjudication
proceedings  initiated  against  the
Portfolio Manager of iis directors,
principal officer or employee ar ary

person  directly  or  [hdirectly
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| connected  with  the  Portfolio
Manager ar its dlrectars, principal
afficerar empioyee, under the Act or
; fules or Regulations made there
| under,

Section 5:  SERVICES OFFERED

5.1 The Parifolio Manager offers the fallawing three types af Services

o, Discrationary Sendces

The Portfolio account of the client is managed at the full Discretion and lherty of the Porifolio
Manager.

Under these services, the chaice as well as the timings of the investment decisions on an an-gaing
basis test solely with the Portfolio Manager. The Portiolio Manager may at times and at s own
discretion; adhere to the views of the Client perigining to the Investment /disinvestment decisions in
the Client's Portfolio. The Partfolio Manager shall have the sole and absaolute discretion to invest in
respect of the Cllent’s account in any type of seeurity as per the Agreement and malke such changeas
in the investments and invest seme or all of funds n the Client’s account it such manner and iy such
markets as'it deems fit. The Client may give infarmal guidahce to custamize the pottfalio strategies;
however, the final decision rests with the Portfolin Manager. The securilas investied [/ disinvested by
the Portlalio Manager for Clents in the same Strategy may differ from one Client to ancther Client,
The Partfolio Managers' decision (taken in good faith) in deployment of the Clients’ account is
dhsolute and final and can never he called in guestion or be onen to review at any time during the
currency of the agreement or any thne therealter sxcept an the groand of malafide, fraud, canfllci of
nkerest of gross negligence, This right of the Portfolic Manager shall be exarcisad strictly in
accordance with the relevant Acts, Bules, and Regulations, guidelines-and notifications in force from
tirne to time,

Undar ihese services, the Cliants may authorize the Portfolio fAanagar to invast their Findsin specific
financial instruments or a mix of specific financial instruments ar restrict the Portiolio Manzger from
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imvesting in specific tinancial instruments or securities. Periadical statements in respect of Client's
Partfolio shall be sent to the respective Clients.

Currently, the strategies offered by the Portfolio Manager are contained in Annesure A

. Mop-Discretlonary

Mon-Discretianary Portfoliois the Portfoliowhich Portfolio Manager manages in consuliation with and
as per the directions ar tonsent of the cliant. Under these services, the Clents decide thetr own
imvestments with the Partfalio Managsr only Facilitating the exscution of transactions. The Portfolio
Manager's role would include but not be limiied to providing research, structuring of clients’
portfoliog, investment advice and guidance and frade execution at the Client’s request. The Portfolio
Manager shall executs arders as per the mandate received or consent sbitained from the Client. The
deployment of the Client’s Funds by the Partfalio Manager shall be as per the instructions ar consant
of the Client. The rights and obligations of the Portfalin Manager shall be exercised strictly In
accordance with the Act, Rules and/or Regulations, guidelings and notifications in force fram time to
tirne: Periodical statements in respeet of Client’s Partfolio shall be sent to the respective Clients,
Details of stratepies can be viewed in Annexure &,

€. Advisorg

Partfolio Manager witl provide advisory services, as per the Regulations, which shall be in the nature
of investment advice and shall include the responsibliity of advising on the porifolic strategy,
investment, disinvestment of the varloos securities in the client’s porifolio, for an agreed fee, antirely
al the client's risk. The Portfolio Manager will render the best possible advica ta the client having
regard to the client’s needs and the requirements, using his own professional skills. This service will
he purely of advisary in nature under an agreed Tee structure with the client. K is upto the client o
accept the recommendations/advice of Portfolio Manager and Portfolio Manager will not be held
responsible for any consequence arising out of acceptance of Portfolio Manager's advica under this
SErVICE.

L Present Investrnent Objeciive

The General Objective is to formulate and devise the investment philosophy to achisve
specilic investment mandates, These mandates include either income generation ona regular
hasis or long term growth of capltal by investing ir assets, which generate reasonable return.
The actual porifolio managemeant sivle will wary in line with profile of each client with regards
to his risk tolerance levels and specific preferences or concarns, {The specific abjective will be
as menticn=d in the agreement with the client).

5.3 Types of securiiies

The Portfolio Manager/Fund Manager shall invest in all such types of Securities as defined
(lindly refer to the definition) and in all such Securities as petimissible from tire o time.

5.4 Investmant in Groun  asseciate companies
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Secifon 6 ' RISK FACTORS

1,

The Portfolio Manager/Fund hManager may lnvest fn listed or unlisted Securities of ihe
associate/group companies subject to the applicable laws/ regulztions/ guidelines, The
Portfalio Manager / Fund Manager may alsa make investmants in grivately placed securities
issued by Associate/Group comipanies of the promoter subject to the applicable laws!
regulations/ guidelines. These investments will he earried out to achieve the investment
objectives and strategies and in the normal course of investment activity subject to the
applicable laws/regulations.

ifnimum Tnve stnen; Amount

The Pertfolio Manager shall not accept funds and/or securities fram rew dlients, cumulative
value of which Is less than Rupees Fifty Lakhs ar as specified in the apreement with the
Portfolio Manager ar as amended/specified in the SEBI (Portfolio Managers) Regulations,
20210

Investments in securities are subject to market risks including price volatility and liquidity risk
and there s no assurance or guarantee that the ohjectives of the stratepy will be achieved, The
investmant may not be suited {or all categories of investors, The past ar present performance
of these strategies does not indicate the future performance of the same strategy or any ather
future strategies launched subseguently by Partfalia Manager, With referenca Lo appreciation
an the porifolic, the investors are not being offersd any suaranteed or Indicative retums
through any of the strategies. The Partfalio Manager alse does not guarantee any caplial
protection for any strategy.

There ‘are inharent risks arising out of investment objectives, investment strategy, asset
allocation and nan-diversification of portfolio, The investment ahjective, investment strategy
and asset allocation may differ from client ta eliant. However, generally, highly concentrated
portfolios with lesser number of stocks/Bonds/NCDs/underlying insteaments will be mare
wolatile than a partfalio with a larger number of such msstruments. Partfollos with higher
allocatian to equities will be subject to higher volatility that partfolios with low allocation to
eguities, Diversified porifolios {allocated across companies and broad sectors) generally tend
to be less volatile than non-diversified porifolios. The names of the various stratagies de nat
inary manner indicate their prospects or returns. Partfalios with allogations Lo privately placed
tated ar unrated debl securitles issued by private companies will in general carey higher credit
risk than government securitizs and AAA rated publicly listed debt securities,

{i} Diversification: In general, depending on the stratery, adeguate diversification by the
Parifalic Manager will be resarted to. However, in debl and credii strategies, because
al market lot sizes, and lack of availahility of retail lots in corporate bonds and
securities, minimum 3 securities will be populated inthe clignt's partfolio.
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4.

Investment decisions made by the Portfolio Manager may not always be profitable since aciual
markel movament may be at variance with anticipated trends.

ETE mav trade above or below thair NAY. The NAY of ETF will fluctuste with changes in market
walue of scheme’s haldings of undarlying stacks, However, given that ETF can bie créated and
redeemed only in creation units directhy with the Mutual Fund, It is expected that large
discounts o premiums to the NAVs of ETFs will not sustain due to availability of arbitrage
possibility, Any changes in trading regulations by the Exchange (5) or SEBI may aftect the ability
of market malker to arbitrage resulting into wider premium f discount to §AN for ETFs.

The performances of the strategles depend on the performance of the market and the
individual companies in which investrment have been made under strategies relative to industry
specific and macro-economic faciors. The Portfalio Managar does not assure or guaranize thal
Performance of Portfolio of the lnvestor shall better tha Performance of any Benchimarld lndex.

The tax benefits described in this Disclosure Document are as available under the present
taation laws and are avallable subject to canditions. The information given s Induded for
general purpose anty and is based on advica received by the Porifalio Manager regarding the
lawy and practice in farce in Indiz and the Investors should be aware that the relevant fiseal
rules ar their interpretation may changa, As Is the case with any Investment, there can be no
guarantes that the current tax positinn nr the proposed fax position prevailing at the time of
an investment in the Portfolio will endure indefinitely. In view of the individual nature of fax
cohsefuences, each investor |s advised to consult hisfher own professional tax advisor
regarding the taxation aspects of his/ her portfolio investments,

Prospective investors should review/ study this Disclosure Document carefully and in its
entirety and shall not canstrue the contents hereof or repard the summaries contained herain
as advice relating to legal, taxation, or financial/investment matters. Prospactive invastors are
advised to consuft thelr own professional advisor(s) as to the legal, tax, financial or any other
reguirements or resirictions relating to the subscriptinﬁ, gifting, acquisition, halding, dispasal
(sale or conversian intoe money) of Portfello and te the treatment of incame{if any),
capitalization, capital gains, any distribution, and other tax consequences relevant to their
portfolio, acquisition, holding, capitalizatian, disposal (sale, transfer or conversian into money)
ol portfalio within thelr jursdiction of rationality, residence, incorporation, domiclie ete. or
under the lsws of any jurisdiction to which they ar any managed funds to be used to
purchase/gift portfolio of securities are subject, and alse to determine possible legal, tax,
financial or other comseduences af subscribing/gifting, purchasing or holding portfolio of
securities before making an investment,

The delt investmants and aiher fixed ncome securities may be subject to interest rate risk,
liquidity risk, credit risk and rainvestment risk. Liquidity in these investments may be affected
by trading valume, settlement period and transfer procedures, lssuer of fixed ihcome security
miay default or may be unahie to make timely payments of principal and intarest, Net Asset
Value of portfolio may be affected due to perceived level of credit risk as well as actual event
of defaul,

The corparate debt market is relatively illiquid vis-a-vis the government securities markel.

Thera could therefora be difficultias In exiting from corporate bonds in times of uncertainiles.
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11.

12.

13

14,

15.

16.

17.

Furthes, liguidity may occur only in specific lot sizes. Liguidity ina secirity can therefare suffer.
Even though the Government securities market is mare liquid compared tothat of other debt
instruments, on occasions, there could be difficulties in transacting in the market due to
extreme valatility or unusual constrictian inmarketvolumes or on occasions when #n urusually
large transaction has to be put thraugh. There can be no assurance that the requiremerts of
the securities market necassary to maintain the listing of specified debit spourity will continue
i be met ar will remain unchanged,

. Exposure toselect Sectar{s) carrias the perfarmance tisk of the relevant sector, which could

outperform or Underperform the market and/or various indices.

Technology and pharmaceutical stocks and some of the investmerts I4 niche sectors run the
risk of volatility, high vatuation, absolescence and low liguidity,

Frequent rebalancing of partfolio may result in higher irokerage / transaction cost, &lso the
allocation to different securities can vary from 0 to 100.%, hence there can bea vast difference
between the performance of the products and returns generated by underlying securitias,

Information available on some companies in which the Portfolic manager has made
investments may be limited,

The performance of the strategies may be affected by change in Government Policies including
taxation, and cerain unforesean developments in palitical or general areas at the national or

international level, Alsp, the investiments are subject to external visks such as war, patueal

calarnities and palicy changas of local /international markets which affect stock markets.

The perfarmance of the strategies may also be affectad  and investor could lose money over
shart periods due to fluctuation in NAY of Partfolio arising out of fluctuations of interest rates,
credit risk, political and geopefitical risk, currency risk, forgign exchange risks, foreign
investmants, risks arising from changing business dynamics, risk associated with investment in
securities debt, risk due to movement in Futures and options markets, changes [n the genaral
market conditions, forces affecting the capital markets, closure of sinck exchange due to
cireuit fitter rules or otherwise and risks associated with trading wolumes, settlament periods,
transfer procedures, liguidity and settlemant systams in equity and debt markets.

There is a possibility that loss may be sustained by the Postiolio as & result of the failure of
another party (usually referred as the "Counter party”) to comply with the terms of the
derivative contract,

Portfolic Manager, subject Lo authorzation in writing by the client, may partidpate In
securities lending. Engaging In securities lending s subject to risks related to fluctuations in
collateral value/settiement/liquidity/defaull from counter party, including corporate henefits
acirded thercon, This may lead to the risk of Approved Intermediary unable to deliver back
the securities. Portfolic Manager cannot be held liable for any loss atising aut of operatlon of
such strateg|es,

The porifolio marager may i the course of its activities, avail the services of persons / bodiss
whao are hat employees of the portfolio mahager. The portfalio manager would exercise dus
diligence when employing such persons, however there may be lossas incurred on account of
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14,

20,

21.

22,

any act of emission on part of such persens or badies. The portfolio manager disclaims liability
for any loss in the porifolio on this account.

Al portfofios under portfolio management are subject to change at any time at the discration
ofthe Partfelio Manager,

In the case of stack lending, rsks relate to the defaulis from counterparties with regard o
secyrities lent and the corparate benafits ecoruing thereon, Inadequacy of the collateral and
settlermnent risks. The Partfolio Manager is not responsible arifiahle for any loss resulting from
the operations of the strategies/options:

Investments (B the Market Linked Debartures (MLDs) are also subject ta model risk. The MLDs
are created ofi the basis of complex mathematical models Invalying muitiple derivative
expasuras which may or may not be hedged and the actual behaviour of the securities selectad
for Hedging may sipnificantly differ from the returns predicted by the mathematical maodels.

Stratepies may use dervative instrument Hke futures and optlans {index as well as ihdividual
securitles), warranis, canvertible securities, swap agreemeanis, etc. for the purpose of hedging
and/or partfolio balancing, as permitted under the Begulations/guidelines. Strategies vsing
such derivative products may be affected by risks different from those associated with stock
and bonds; Sueh derivative producis are highly leveraged instruments and their use requires
a high degree of skill, sxpertise and diligence. Small price movements in the underlying security
may have a large impact on the value of the derivatives and futures and options and ray also
result in loss. Some of the risks relate to mis-pricing or the improper valuation of the
derivatives/Tutures and aption and the inability to correlate the positions with the underlying
assets, rates and indices. The risk of lass associated with Futures contracis s potentially
unlirmited dueto the low margin deposits reguired and the extremealy high degree of leverage
Irvalved in futures pricing. Also, the derivatives/future and aptions market is nascent i inelia.

The liquidity of the investments Is guided by trading velumes in the securitles in which it
invosts. Although securities may be listed on the Exchange(s), there can be no assurance that
an active secandsry market will develop or ‘be mainisined. This may limit the Fortfolio
manager's ahillty to freely deal with securities in the Porlialio and may lead to incurring of
lossestill the security is finally sald. Different segments of the financial markets have different
settlement perlods and such periods may be extended significantly due to unfareseen
circumstances. The ipability of a Portfolio to make intended securities purchase dueg o
settlerment prablems could cause the portfolio to miss certain nvesiment opporburiiies.
Similatly, the inability to sel securities held inthe portfolio due to absence of a well-developed
and liquid secondary market would at times result in potential losses in the Porifalia, in case
of a subsequent decling in the value of securities held In the Portfolio,

The Partfolio Manager may invest in non-pubillicly offered debt securities and unlisted
securities. This may exposa client’s portfolio to llguldity Halkes.

Sacuritics, whith are not listed an the Stock Exchanges, are inharently illiquid in nature and
carry a larger amaount of liquidity risk, in compatison to securities that are listed on the
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Fuchanges or offer ather exit options to the invastor, The Portfolio Manager may, considering
the overall level of risk of the Portlelio, Invest In lower rated/unrated seoorities that affar
attractive yield, which may increase the risk of the Portfolio. Such investments shall be subject
ta the scope of investrents laid dawn it the excouted agreemeant,

23, The Portfolio Manager may seek [0 create value by investing in stocks that trade below the
astimated fair value of the Company, which shall be judged by various guantitative valuation
parameters, But due to various reesorns, it may so happen that such stocks continue to tanguish
and are not able to attain the price discovery, Accardingly, this may have material adverse
mpact on the performance of the portfolio,

24, Afteraccepting the corpus for imanagement, the Portfalio Manager may not getan apportunity
ter deploy the same or there may be delay in denloyment. In such situation the clients Ay
suffer opportunity loss,

25. The Parifolio Manager has no previous experience/ track record with regards to management
of partfolio and this is the first scheme launched by the Portfalio Managar,

| Sectisn 7: CLIERT REPRESEMTATION

1, Category of clients a5 on March 31, 2023,

Category of Clients az an 317 March 2023: |
Category of Clienis Mo ot Clients | Funds Managed | Remarks

(Rs. ln Crs)
fssociate/ Group Companies
A5 on 317 March 2023 0 0 Diseretionary
As an 31 March 2022 0 | Discretianary
Asoon 31 warch 2021, ] a Discrationary
Others
A on 31% March 2023 123 83.91 Discretionary
As.on 31 March 2022 134 10029 CHscretionary
A an 317 March 2021 157 83,82 Discrelionary
Total
As onh 31% March 2023 123 9381 Discretlanary
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As on 31° March 2022 134

100.29

s on 317 March 2021 157

83.82

fliﬁcretiﬂ rary
Discretinnary

Complete disclosure in respect of transactions with related purties s per the standards
specified by the Institute of Chartersd Accountants of tndia {according ta the latest audited

financial statements)

{Rs. Inl Thousands)

Transactions with

Mature of Transaciion

ASOH Investments Managears Put, Ltd.

Ln.an Taken

Forthe pariod
L april 2021 1o

31 Mar 2023 '

5 274,36

fil.  lnvestiments i securities of related parties: At present, the Portfolio Managei has no
investments in securities lssued by related parties, Howeyer, if we de sa in futire, investaor
consent will be taken.

v,

"fr_e;tiﬂn a:

FINANCIAL PERFORMANCE OF PORTFOLIO MANAGER (BASED DN AUDITED FINANCIAL

¢)

] Defferred caxlabilities (Net)

Qe lomp-term lishilities

4o [ Corrent Liabilities

ETATEMENTS}] {Es. In Thousands)
Particiars 4:15' atparch| AsatMarel] Asat [‘I:"iaruh
31,2623 31,2022 31,2021
i EQUITY & LIABILTIES
1, |shorebolders el
a)  Sharorapital #3920 39178 39174
I} NRezerves 2 surplus 4 PRaEA7 32005381 a4 13581
¢} Money Heccived againstshare wakrants B =
Z. | Sharve applicution money pending allotivent - - -
H. | Mon-corrent Liabilities
i) Lemg-term borrowings - B260.00 B, A AkL i
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al  Shorlterm barrnwings 547486 SRR E
I Crade Payable 5 .6H2.09 A,644.5Y 506811
¢l Othercurrent liabilities - aAn1.55 S1AEE 5
0y Snoreterm provisions L, 736.54 1.978.44 | 415.35
TOTAL = — GE3ILG4 | 52,6752 | 53,68A47
| i ASSETS
1, |Mon-gurrentassels
a} P|'+_:.;:n!r-{'3r,]'|.‘|nt&Er.]ui];lmr_—'u[ © 63 0 L0 107,68
i] Tangible Asseis
i) Intangible Assels 9 Ghat2 Tk 1,063 .8
i1} Capival weark-n-progress - S
] Tnlangible agzotz under develupient - - -
L) Mom-correnbinvesimenis [ 47939 1,479,34 T AnD 30
¢]  Deterred tax assets (Net) 12.136:79 i e 12A8367%
d]  longrerm loons Sadvances CTRR Y A0 010
e]  Other pom-cmrentassers . -
2.
Crirontassebs bttt 1,RH341 10720
i) Currentinwestmeonts 33.030:25 ol I e 7 Y 3000424




b Tventnries F.884.77 392011 3,177.82
vl Teade receivihle 42140 BE5AH 7okad
df  tashacash egoivalenis e P AT 79524
@] shoci-lermlnang & advances * - -
1] Olher current assels .

roral 55,371,654 | w6757 _Sl_i,ﬁ_ﬁglfj

Audit Observation (wer.t PRMS Business)

. Perfog - Chservations
| 01.04.2022 to 31.03.2023 o il
_01.04.2021 to 31.03.2022 NIl
| 04.04,2020 1o 31.03.2021 L

| Section 9: PORTFOLIO MANAGEMENT PERFORMARNCE OF PORTEGLIO MANAGER FOR THE LAGT ‘
THREE YEARS. IN CASE OF DISCRETIOMARY PORTEOLIC MANAGER, DISCLOSURE OF

 PERFORMANCE INDICATORS CALCULATED USING WEIGHTED AVERAGE METHOD IN TERMS OF |

REGULATION 22 OF THE SEBI {PORTFOLIO MANAGERS) REGLLATIONS, 2020

Period G1.04.2027 - | 01.04.2021 - L2020 -
31033023 21.03.2022 3032021
Discretianary Orion PS5 Besident
Parifalio Perfarmance 9.808% 5435 2.72%
Benchimarlk Petformance 5.32% 6.59% 9.75%
Discretignary Drion PMS Non- Resident
Farttalio Perfarmance - = =
Benchmark Parformanco - - -
Pariod DL.04.2022 - | OL.04.2021 - | 01.04.2020 -
1L.G63.2023 31.02.2023 31032021
Biseretionary Avies PAMS Rosidend
Partiolic Pedformance 7.91% 5.48%, B.1%
Berichmark Performance 5.32% £.69% 8.75%
Liscrationsry Arigs PMS Non- Resident
Portfolie Performance
Benchmark Performance = = 3
Perind 01.04.3022 - 01.04.2021_ - | G1.04.2020 -
31.05.2023 31.03.2022 31.03,2021
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Dizcretionzry Aquilz PMIS Resident

Porifolio Performance -dh 4 3% 12,1099 36,145
Benchmark Performance 0.62% 15.73% 46, 44%
Ciscretionary Agquila FMS Non- Resident
Portfolio Performance - 12.18% 36.14%
Benchmark Perforimance - 15.73% A46: 4%
Period 01.04.2022- | 01.04.20621 - | 01.04.2020-
31,03.2023 31.03.2022 31.05,2021
Discretionary ZEN PRS Resldent
Portfalio Perfarmance G.49% 0.23% 1.40%
Benchmark Perfarmance 3.63% 5.36% 0.75%
Ciscretionary ZEM PRMS Mon- Resldent
Porticlio Performance 5 5.95% 1.40%
Benchmark Performance - 5.36% 9,75%
Period D1.04.2022 - | 01.04.2021- | 01.04.2020-
31.03.2023 31.03.2022 31.03.2021
Discretionary Smatt Beta PS5 Resident
Portfolin Parformance 1.00% 0% 0%
Benchmark Performance -2.00% 0% 0%
Section 10: MATURE OF EXPENSES

The following are the general costs and expenses ko be borne by the Client availing Lhe setvices by the
Partfolio Manager. However, the exact nature of expenses relating o each of the following services
iz provided in the annerure Lo this Risk Disclosure Document and inthe Schedule of Charges slgned by
‘the client in respect of each of the services provided,

(i) Portfolio Management and Advisory Fees

This fae relates to the portfolie management services alfered by Portfalio Managet (including advisory
services) to the clients. The fee may be a Fiued Charge on the quanium of the funds being managed
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{or) charges linked to portfolio return (or) combination of both, For details kindly refer the annesure
ta this Risk Disclasure Documearnt.

{il} Presnaturs Redemption Tharses

If the redempiion Is done prematurely at the option of the client, the Portfolio Manager shall levy the
Premature Redamption Charges. For details kindly refer the annexure to this Rizslk Disdosure
Document,

{iif} Custodian charges, Depesitory Participant fee and fund aceounting chasrges

The charges relating to opening and operation of demat accounts, cusiody and transfer chargas for
shares, bonds and units, dematerialization and rematerialization, pledge and removal of pledge, elc
will be as per the actual charged by the Depository Participant/Custodian, The puttfolio managermay
also appoint a custodizn and an independert fund Jccounting agency. The charges on acluals for the
same will be passed on to Investors, For details kindly refer the anmexure to this Risk Disclosure
Doeurment,

{iv) Repisirer and transfer agent fee

Charpes payable to the Registrar and Share Transfar Mgents in connection with effecting transter of
securities and bonds, units, etc. including stamp charges, cost of afficlavits, notary charzes,
pastage/caurier charges and other related charges will be recovered on actual, Far details leirlhy rafar
the annexure to this Risk Disclosure Dosument,

u] Placement fee:

A Placement fee not exceeding 3% on the investment value will he charged in some of the strategies
over and above the fixed management fee and perforrmance fee. The placement fee, if charged, shall
he deducted from client’s Initlal corpus. For detalls kindly refer the annexure ta this Risk Disclosure
Document,

{vi} Brokeraze and transaciion cost

The Brokerage and other charges  like  GST, Stamp  duty,  Security  Trensaction
Tau, SEBI Fees, Bank charges, Turnover tax, and other charges {if any), as per the rates existing from
time to Lime, will be charged on actual. Far details kindly refer the annesure to this Risk Disclosura
Bocurment,

Theinvestment by Portfalia Manager will ba dane through such SERI registered Stock Bralker(s) as may
be empaneled by the Portflioc manager only and would as per the rates negotiated betwaen Partfolio
Manager and such stoek broker. The charges relating io hrokerage as per the relatad [rarty
transactions charged by Sclent Capital Pet. Ltd. or through any SEBI Registerad stack braker will be
recovared on actual by the Partfolic Manager

{ull) Securities Lending snd Borrowing Charges

FAGE 22 of 4(]




if utilized, the charges pertaining to fending of securities, cost of borrowing Including interest and costs
associated with transfer of securities connectad with lending and borrowing transfer opefations,
Depositary Participant Charges, Share Transfer Agent Charges, etc, would be recovered onactual. For
details kindby refer the annexure to this Risk Disclosure Document,

{viii} Certification Charges or Professional Charges

By charges payable for outsow ted professional services e accounting, takation, auditing, and any
lezal services, notarizations, etc., incurred on behalf of the Client by the Partfolio Manager, will be
charged fram the clienton actual, For details lindly tefer the anpexure to this Risk Disclosure
Document.

{in) Incidental Expenses

Charges about day ta day operations like courier charges ineurred in providing shysical reports
relating to client’s as per S5EBI requirements, stamp duty, G5T, postal, telegraphic expenses; opshing
and eperation of bank and demat accounts or any other out of pocket expenses incurred by the
Postfolio Manager, on behalf of the client, would be recovered from the client. For details kindly refer
the annexure to this Risk Disclosure Document,

Section 11; TAMATION |

The information stated below is based on the general understanding of direct tax laws in foree in india
as of the date of the Disclosure Document and is provided only for general infarmation to the Client
vis-a-wis the investrments made through the portfolio management services route, This information
gives Lhe direct tax implications on the footing thal the securities are/will e held for the purpose of
Investirients. In case the securities are held as stock-In-trade, the tax Lreatment will substantially vary
and the issue whether the investments are helg as capital assets or stock-in-trade needs to he
examined on & case-to-case basis. There is no guarantee that the tax position prevailing as on the date
of the Distlosure Document/the date of making investment under portfolio management services
rovte shall endure indefinitely.

Further, the statements with regard to benefits menticned herein are expressions of views and not
representations of the Portfolio Manager to induce any client, prospective ar existing, to invest under
povtlolio management services route. lmplications of any judicial decisions/ Double Tax Avaidance
Treaties, etc. are not explained Herein, The Client shioutd not freat the contents of this section of the
Disclosure Document as advice relating to legal, taxation, investment ar any other matter, [n visgw of
individua! nature of the tax henefits, interpretation of circulars for distinguishing between capital assct
and trading asset, gtc,, the Client is advised to best consult its or his or hergwn tax consultant, with
respact to specific tax Implications arising out of its or his or her portfalio managed by the Pattfolio
Manager.
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ILis the responzibility of all prosgective client to inform themselves as to any income tax or other tax
consequeances arising in the juerisdictions in which they are resident or damiclled or have any other
presence for tas purposas, which ara relevant to their particular circumstances in cannection with the
acquisition, holding or dispesal of the securiies.

The following summary is based on the law and oractice of the Income-tax Act, 1961 {the "IT Act),
the Income-tax Rules, 1962 {the “IT Rules”) and various circulars and notifications fssted thereundet
from time to time. The 1T Act is amended avery vear by the Finance Act of the relovant year and this
surmmary reflects the amendments enacied I the Finance Act, 2020,

The Firarnce Act, 2020, has provided an option to Individuals and HUF for payment of taxes at the
following reduced rates from Assesament Year 2021-22 and anwards:

Typs i Regime New Regime
Age Benvket <60 ¥rs | 60-80¥rs | =80 ¥rs Al Age Groups of fndlvidals

Total focoime file) Rate® Rote : Rote Total fncome (iR} fotie

Lip to 250000 MIL BIL MEL Upte 2,50,000 MIL

From 250,001 to 2000600 A% M MIL Frorm 2,500,001 te & 40,000 54
From 300,001 to 500000 S5 5% rL From 5,005,001 e 7,50.000 154
Fror S00,007 to 10,000,000 0%, 20 0% From 7,50,001 ta 10,00,000 15%
Above 10,000,001 S0% 035 0% Fram 10,00,001 to 12,550,000 0%
From 12,50,801 (o 15,600,000 25%

Aboes 15,060,000 30%

These are ofso ppplicobls rotes for persans other than individuals (HUE, AQL BAF, Artificiol Juridical
Person)

With effect from Finance Act, 2019 the applicable rate of surcharge incase of forsign companies is 2%
where the incomie crceeds INB L0 million but is less than or equal to INR 100 million and is 5% where
the incomie exceads INR 100 million. In case af resident campanies having total incame exceading 1HR
10 millior but not exceeding INR 100 million, surctiarge of 7% an inceme lax is applicalle, In case of
resident carmpanies having total income excesding INR 100 million, surcharge of 123 is applicable. in
case of firms having total fncome exceeding ING 10 million, surcharge of 12% is applicable. Surcharpe
is levied an the armount of income-tax at following rates if total ineome of 2ny other resident ar non-
resident sssessee exceads speclfied mils: -

i Assessient Yeor 2023-24

| Range of lncome
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s , _.
IR 5 pullion to | INB 20 million to iNR E:L RUJHHEE ':NH fﬁﬂmmrmﬂn I Exceeding INA
INR 10 mitfion | INR 20 mition | bt 100 miliion

| miillion reviflion |
10% "15% 259 37% 379 '

Mote: The anhanced surcharge of 25% & 37%, &5 the case may be, s nob levied, from income
chargeable to tax under sections 1114, 112Aand 11540, Hence, the maximum rate of surcharge an
e payable an such incomes shall be 15%,

Further, for Financial Year 2018-19 {Assessment Year 2018-20) the health and education cess at 4% is
leviable.

In this Disclosure document, we have assumed that the highasl surcharge vate would be applicable to
an Investor. However, for the investors where highest surcharge rate s Bot applicable, the stated tox
rates will differ.

1. Taxation in hands of Investors

Taxatlon of non-resident investors:

A non-resident investor would be subject to taxation in India anly if;

@ it is regarded a tax resident of Indla; ar
° being a non-resident in India, it derives [a) indian-sourced income; ar (b)) if any income s
receivard [ deemed to be recelved in India: or (¢} if any income has accrued / deemed to have acorued
indndia in terms of the provisions of the [T Act.

Sectlon 6 of the IT Act was amended by the Finance Act, 2015 to provide that a foreign company
should be treated as a tax resident in India if its place of effective management ("POEM") Is in India
in that year. The Finance Act, 2016 provided that the said smended provisions are effective from April
1, 20017, FOEM hias been defined ta mean a place where key management and commercial decistans
that are necessary Tor the conduct al the business of an entity a5 a whala are, in sitbstance made.
The CBOT had vide its Circular dated January 24, 2017 issued guiding principles for determination of
POEM of a Company ("POFEM Guidelines’), The POEM Guidelines lays down emphasis on POCKM
concept being 'substance over form’ and further provides that place where the managemant decisions
are lakan would be more impaortant than the place where the decisions are implemented for
dateimining POEM, The CBOT had vide circudar dated 23 February 2017 clarified that provisions of Sec
B(3)[1) relating to place of effective mahagement [PCEM) wonld not apply to compaties having
turnover oF gross receipts less than Rs 500 million during the financial year.

Characterization of Income
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Traditionally, the jssue of characterization of exit gains (whether taxable as business income orcapital
gains) has been a subject matter of litigation with the Indian Revenue authorities. There have been
judicial pronaunceiments on whether gains from transactions in securities should be taxed as husiness
income’ or as ‘capital gains'. However, these pronouncemants; whilte laying down cedain guiding
arincipies have largely been driven by the facts and circumstances of sach casa,

Reparding characterization of income from transactions in listed shares and securities, the Central
Board of Direct Taxes {("CBOT") had issued a clarificatory Circular Mo, & of 2016 dated February 29,
2016, wihersin with o view ta reduce |itigation and maintain consistency in appraach in assessme|its,
it has instructed that income ardsing from transfer of listed shares and securities, which are held for
mote than twelve months would be taved under the head 'Capital Galns' unless the tax-payer iiself

treats these as its stock-in-tsde and trahsfer thereof as its business incame.

In the context of transfar of unbisted shares, the CBOT has issued a clarification vide Instruction Mo,
Foo. 2250122016/ 1TAM dated May 2, 2016 stating that incame arising from transfer of unlisted
shares would be considered under the head ‘Capital Gains irrespective of the pericd of holding with
a view to avoid dispute/ fitizgation and to maintain uniform approach (with tax treatmeant on transfer
of listed sharas), However, the above shall not apply inthe following cases:

w  The genuinenass of transactions in unlisted shares itself Is ouestianable; o

o The transfer of unlistad shares is relaten to an issle pertaining to liftng of corporate veil; ar

e The transfer of unlisted sharesis made along with the contral and mapagement of underlving
business and the Indian Revenue authorities would take appropriate view i1 such sitbations.

The tax implications in the hands of investors an differant income streams are discussed below:

liiDidend income

Till FY 2013-20, dividends declared by indian eompeanies are exempt fromm tax in the hands of the
Investars under seetioh 10(34) of the IT Act. The lndian company would be liable to pay DOT at the
effeclive rale 20.56% tor FY.2009-20 of the dividends at the time of distributing dividends to the
frvestors, But Finsnce Act 2020 has shifted the burden of taxation on recipients anc will be taxed ai
the applicable income slah rate from FY 2022-23 onwards.

Furthar, sueh dividend received by a recipient will alsa attract tax deduction at source (TOS) at 10 per
cent, ([l exteseds |NR 5,000 In a financial vear,

Further, dividends declared by all murtual funds are also taxable in the hands of lnvestars in the same
manrer,

{iifinterest Income
Far FY.2022-23, any incame in the nature of interest income would be subject to ta at the rate of

42, 744% (in the hands of individuals, HUF, 40P and BOI investors), 34.944% (in the hands of resident
corporate, firm and LLP investorsy and 43,68% (in the hands of foreizn corporate Investors),
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In case the Investments made by the non-resident Indian (MR individual investors are eititled to be
governed by the special tax provisions under Chapter XA of the IT Actand if the MRI Investors opt
Lo be gavernad by these provisions under the i Act, the interest incorme from specifiad assets (which
ineludes debentures issued by pubilic companies) should be taxable atthorate of 2 . % on gross
basis for F.Y.2022-23.

fiii}Capital Gains

Assuming the gains arising (rom sale of capital assets such as shares and securities of the ndian
paticlio cormpanies 1s characterisad as capital gains in hands of the resident Client, such Client be
liable Lo pay Laxes an capital gains incaima a5 under:

a. Period of halding

Capital assels are classified as long-term capital assets (“LTCA") ar shori-term capital assets
{"STCA™), based on the periad of holding of these assets, The period of haolding of the asset s
computed fram the date of acquisition (o the date of transfer. Depending on the petiod of holding
forwhich theshares and securities are held, the gains would be taxable as shart-term capital gains
{"STCGE") or long-term capltal gains ["LTEG"), This is discussed belove:

Type of instrument ] Period of holding Charactarization

Listed securities {other than a unit) / Unit of | Mare than 13 months | Long Term Capital Asset
eguity-ariented Fund / Zern Coupon Bands

J 12 montheorfess | Short Term Capital Asset

I“Mure {han 24 months | Long Term Capital Asset
Unlisted sharas |

i 24 months ar less Shart Term Capital Assel,

Ot securiEs, Tncludlig uit of e debts | Waore than 36 months | Long Term Capital Asset

oriented Fund) i o S A — Pt

[ 36 months or fess Shorl Term Capital Assel
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Capital gains for FY. 2022-23 should be taxed in the hands of the ivestors as por tha 1T Act as under:

Hature of Income

Short-term capital
galns on transfer ol

[T listee souity
shiares ona
recognlsed stock
eichangs;

(i) to be listed
eaLity shares
sobe throwgh
ctfar for sale; or

Hiiunits of couiby
ariented mutual
furd

onwhicin 5TT has

boan nald

Tax Rate for Resident Investors

Corporates

14.872%

Dthershort-term
capital gains

3494455

! individuals
FHUE S
AOP BT

Others
(Firims,
LiPs]

Cotaorsias

Individuzls/HL
£ f aor / BOI

17.84%

27845

17.472%

16,38

17.54%

Tex rate for Mon-Resident Imvesiors

Cihiaes

17474%

34.844%

A3, GER

42.744%

3d.044%

LI:II;1E'1.'E'I’|'!'| capital
gains on transfer of:
il listed eouity
shares ona
recognised
stocl
exchange;
to he listad
gnuity shares
sold through
affer for sale;
Lirits of eguity
orlented
mutual fund

]

i}

o wekiich STT bas
bean pald (Refer
PMate 1)

L1L648%

11.86%

11.648%

Lo.92

11.96%

116485
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L1480 TLA6% 116489 10.92% 14, 2485, 11.648%

Long-term capital

P e s : : : _
galns on wanslerol ™y oy e rates are withaut Indexation, The indinn tax authorites ey seek o apply

higher rote af 200 plus sureharge ond cess with indexation for Y, 2022-23 on LTCG ansing
o sale of isted bonidls or listed debentarms)

Tisted honds ar
liated debaitures

Long-term capiial |
gains on transfor of
listed securitles |
{ather than units of |
Frstual furpds, listed sk I ki
bondsand llsted | 7 b=y '_b
| itheut WL ot PR Rout
debenturesi and on | ; : :
: : Indexation) | Indsxation) | Indeistiong
which SIT has not 10.92% 14.248% 11.648%
been paid o7 i or Withou! ithout (iithout
) Indexation) Indexation) Indexation)
| F3.295% 23.92% 23.296%
. ' [VAfEth WAith Paith
| | Indexation] | Indexation) | Indexatlon)
Long-tarm capitai
ins o transfer of
s e 23.296% 23.92% 232064 10.92% | 14.248% 11.6a8%
unfisted secuiities ! : : i iy
(ot Al et WAt Witk {ithout {Withaout U o {Without
LI m | =
Indexati [ndenation) | Indegation [nileration Intlexaticn bndesatian
bands and unlisted | ang, | i SR i) : n ] m
debeontures) !
[
Lotig-term capital : .
; Seganbarih 23.208% 23.91% | 23,3065 T0.92% 14, 208 % 11 A48%
2ins on
e PAithout | (Without | (Without (Withaut (Withous (Without
unlisted bondsor ; : : ] ; ;
Inctesation) | Indexation) | Indexation) | Indexation) Indexation) | Indexation)
inlisted debentires ! !
|

fote 1: The Finance Act, 2007 amended section 10(38) of the IT Act providing that long-term capital
gains from transfer of listed aguity shares acquired on or after 1 Octaber 2004 and on which 5TT has
been paid, would be exempt from tax under the [T Act only if 51T was paid at the time af acquisition
af such shares. However, it was nroposed that the Central Government would notify 2 list of
transactions / ewcaptions that shall continue to be eligible for the long-term capital gaing tax
axemption
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In light of the above the Central Government jssued the final notification an & lupe, 2017 which
prescribed the following negative list of transactions of acquisition in respect of which exemptian

wndet section 10{38) of IT &ct would not be available,

where acquisition of existing listed equity shaie jna company whose eguity shares are hot

lfedquently traded i a recognised stock exchange of India is made through a preferential isste;

provided that nathing containad in this clause shall apply to acguisition of listed squity shares

& campany:

[ which has been approved by the Supreme Court, High Court, National Campany Law

Tribunal, SEBI ar RBI in this behalf:

il byany nan-resident in accordance with foreign direct investmant guidelines ssued by the
Government ol India:

i by an investonent fund o a venture capital fund or & Cualified Instiutional Bayer;

. through preferential issua to which the provisions of Chapter Wil of SEBIICDR) Regulations,
2002 does not apoly.

where transaction for acquisition of existing listed eouity share in @ company is not entererd
through a recognised stock exchange of India; provided that nothing contained in this clause
shall apply to the following acquisition of listed equity shares in a company mizde in accordance
with the provisions of the Securities Contracts (Reguiation) Act, 1956 if apphicablie:

I peguisitionthrough anissueof share by a company other than the issue referred Lo in elause
(al;

ii. acguisition by scheduled banks, reconsbruction or securitisation companies ar public
financial institutions during their ordinary course of business,

lii. acquisitionwhich has beenapproved by the Supreme Court, High Caurts, Mational Company
Law Tribunal, SEB| or BB in this behalf;

v, acquisitlon under employes stock option scheme ar employes stock purchase scheme
framed complying with the guidelines issued by SEBI;

v, acquisition by any nop-resident in accordance with foreign direct investment guidelines of
the Governmert of ndia;

vi. where acquisition of shares of company |s made under 53EB! {Substantial Acauisition of
Shares and Takeovers) Regulation, 2011;

wii. acguisition from the Government;

wilf, acquisitlon by an investment fund or a venture capital fund or a Qualified Institutional
Biiyver,

i cacquisition by mode of transfer referred tom sactions 47 or 508 of the IT Act, if the previaus
cwner had not acquived by mode referrad in clauses {a) or (b) or [¢) [other than the
transactions raferred toin the proviso to clause {a) or {h) above]

acquisition of eyuity share of a eompany during the period beginning fram the date an which
the company s delisted from a recognised stock exchange and ending on the date immediately
preceding the date on which the company is again listed on a recoznised stock exchange in
accordance with the Sacurities Contracts (Regulation) Act, 1956 read with 5EB| Act 1992 and
the rules made thereunder.
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Mote 2: There was an ambiguity eader the ITA on whelher unlisted secaritles of private limited
commpanies are covered by the definition of unlisted securites. Restticting the above lower lay rate
orly to transter of unlisted securities of public companies (and excluding private companies) did not
seem to be the intent behind the legislative changes. The (T4, vide Finance Ao, 2016 provide for
lewer tax rate on transter of long-terim capltal asset an shares of a campany not being a company in
which the public are substantially interested, which includes privete companizs.

In case the investinents made by the NRI investars are entitled to be governed by the special tax
provisions under Chapter X148 of the IT Act and If the NRI investars opt to be governed by thess
prowisions under the [T &ct, (i) any long-term cagital gains should be taxable at the rate of 11,96% for
F£.Y, 2022-23 and (1) aity investment income shiould be takable at 23.92% for F.Y, 2022-23

Mote 3: The Finatice Act, 2018 has introducad a new regime for taxation of long term cagital gain on
sale [ other transfers of {a) equity shares ina eampany {b) unit of are equity-ariented fund and {¢) a
unit of business trust (where such transaction is chargeable To securities transaction tax) where the
exemption has been withdrawn under section 10(28) and are made taxable under section 1134, Itis
tanable with effect from Assessrient Year 2019-20 Le. it will apply Lo any shares sold after 31°* March
8. The gains covered Under section 1124 shall be taxable at the concessiona! rate of 10% [exctuding
surcharpge and cess) with threshold limit of Rs, 1 lakh. Furthar, the Long Term Cagital zains which will
be realized after 312 darch 2018, an existing holding {i.e., shares ete. acguired up to 31st lanuary,
2018) to the extent of tair market valus as on 31st January, 2018 shall alse not be chargeable ta tax
Thus, the gain over and abowve the fair ovarkel valug as on 317 lanuary 2018 anly will be taxable @ 10
% {excluding surcharge and cass).

. Deemad Sale Consideration on sale of unguoted shares

As per Section 50CA of [T Act, introduced by Finarce Act, 2017, if there is a transfer of unguoted
shares of @ cormpany &t a value lesser than the Tair marke) value, then the Fair market value would
be deemed to be the full value of sale consideration for computing the capital geins for such
unguoted shares, The CBOT has issued final rules for computation of FMY for the purpose of
section S0CA of the | T Act,

d. Gains arislng on buy-back of shares by campany

As per the Section 10{344) of the IT Act, gains arising on buy-back of shares {not being shares
listerd on a recognised stock exchange) are exempt in the hands of investors, However, as ger
section 115QA of the IT Act, a distribution tax al the rate of 23.072% is payable by an Indian
company on distribution of income by way of buy-back of 115 shares T the buy-back s in
aceordance with the provisions of the Companias Act, 2013, Such distribution tay should he
payable on the difference between consideration paid by such Indian comoany for the purchase
of its own shares and the amount that was recelved by the Indlan investee campany at the time
ol issue af such shares, deiermined in the mannerprescribed. Inthis regard, recently on October
17, 2006, CRDT notified final buyback rules by inserting new Rule 4088 to IT Rules for determining
the amount received by the Indian company In respect of ssue of shares,
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Gains arising on buy-back of shares listed on a recoghisad stock exchange should similarly be taxed
in the hands of the company gection 11504 of the IT Act and are exempt in the hands of the
investar,

2. Deamed icome on investiment in shares { securities of unlisted companies in india

As per section 56(2){x) of the IT Act, as inserted by Finance Act 2007, where any persan receives
aty property, including shares and securities from any person lore a corsideration which is lower
than tha FMY by more INR ©.05 million, then difference between the Fil and consideration shall
be taxable in the hands of acquirer a5 ‘Income from other sources” ("Other Income”]. The rules
far determinimg the FMV of shares and secorities have been prescribed under the 1T Rules,

fecordingly, such Other income would be chargeable totay as follow:

| Parsiculars Far resident investors For not-resident Investors

|

I'In caseof Cornparies 34 944% for F.¥. 2022-23 | 43.68% for F.Y. 2022-23

| In case of Indmiduals / | 35.88% for Y. 202223 | 42.744% for F.Y, 2022-23
HUFs / A0Ps / BOIs

| In case of otherd investors 34.944% far F.Y. 202223 | 34.944% for F.Y. 2022-23

2 Tax Treaiy B=nefits for non-resident investors

As per hoction 902) of the IT Act, the provisions of the IT Act would apply to the extent they ara inare
beneficial thanthe provisions of the Double Taxalion Avoidance Agreement [“Treaty®) between India
and the country of residence of the hon-tesident investor (subject to GAAR provisions discussad below
and o the extent of avallability of Treaty benefits to the non-resident investors). However, no
assurance con be provided that the Treaty benefits will be available to the nan-resident investor ar
the terms of the Treaty will not ke subject to amendment or reinterpretation in the future

e taxability of such income ol the non-resident investor, in the absaence of Treaty benefits or from
a oty withwhich tndia has no Treaty, would be as per the provisions of the T Act.

3, Tax Residency Ceriificate [PTRCY|

To claim Treaty benelits, the non-resident investor miust obtain the TRC as issted by the foreign tax
autharities. Further, the nan-resident tnvestar shall e required to furnish such other information o
docurnent as may be préscribad. In this connection, the CBOT vide ks notification dated August 1,
2013 has preseribed certain information in Form Mo, 10F to be produced along with the TRE, if the
sama does not farm oart of the TRC.

The tax avthorities may grant Treaty behaiit (afer verifying the TRCY based on the Facts of each case.
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a, Securities Transaciion Tax

Delivvery based purchases and sales of equity shares traded on recognized Indian stocl exchanges are
subject to STT at the rate of 0.1% on the trenzaction value of purchase or sale: Further, 57T @ 0.2%
an the transaction value is also leviable on sale of unlisted eguity shares under an offer for sale to the
public included in an initial public offer and where such shaies are subsequently listed on 2 stock
exchange, STT 18 levied an the seller @ 0,075% on the sale of equity share in a company or unit of an
enuity orented mutual fund = transaciion in a recognised stock exchangs, settled atherwise than by
actual delivery.

5 Wiihhalding at a Highsr Bate

The income tax provisions provide that where a recipient of incoma twhich s subject to withhaolding
tax] does not have a Permanent Account Mumber ("PARNY), then tax is requived to be deducted by the
payer at higher of the fallowing 1.e., rates specitied in relevant provisions of the 1T Act, or rates in force
or gt 20%, However, this provision of the IT Act shall nol apply in respect of payments in the nature
of Interest, royalty, fees for technical services and paymenits on transfer of any capital assef to a nan-
resident, subject to furnishing of certain dealls and documents, As per Bule 37BC of the (TR, the
following details and documents are prescribed:
1. Mame, e-mall id, contact numbern
2. Address in the country or specified territory autside India of which the deductee is @ resident;
3. A certificate of his being resident in any country or spacified territery outside India fram the
Government of that country or specifled terrfory If the law of that country or specified
territary provides for issuance of such certificate; and
4. Taxidentification number of the deductee in the country or specified territory of his residence
and in case no such number is available, then a unigue number on the basis of which the
deductes is identified by the Gaverniment of that cauntry or the specified tertitory of which he
clalmes to be a resident. -

G, Carny<forward of losses and oiher orovisions (applicsble to beoth Eguity oroduces
irvespective of the resldeniial status):

in terms of Saction 70 read with Section 74 af the T Act, short term capital loss arlsing durlng a year
can be set-off against shortterm as well a5 long term capital gains. Balance loss, if any, shall be carried
forward and set-off against any capital gains arising during the subsequent & assesamernt vears. A long-
terrn capital loss arising during 2 year is allowed to be se-off anly against long term capital gains,
Balance |oss, if any, shall be cartied Ffarward and set-off against lang term capital gains arising during
the subseguent 8 assessment years,

7. General Anti Avoidance Rule ["GAAR™)

The Finance Act, 2013 introduced the amended GAAR provisions to be effective from FY 2015-16.
Hewever, the Finance Act, 2015 deferred the GAAR pravisions by 2 yvears and |t shall now be appiicable
Lo the income of FY 200718 and subsequent years. Further, investments made up to March 21, 2017
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wiukd be grandfathered aod GAAR would apply prospectively anly to investimeirts inade after Sprit 1,
2017,

GAAR may be woled by the Indian incorme-tex authaoriiies in case arrangements are found to be
impertnissible avaidance arrangements. A transaction can be declared as an imparmissible avoidance
arcangement, if the main purpose of the arrangement is to obtain a tax benefit and which satisfies
one of the 4 [four) tests mentioned helow:
a. Crzates rights ar abligations which are ordinarily not created between parties dealing at ari's
lehgth;
b, Itresultsin direct /indirect niisuse or abuse of the 1T act;
It lacks commercial substance or s deemed to lack commercial substance in whole or is parc: or
I is entered into o carried out ina manner, which is not narmally employed for bona fide
business purposes.
i sueh cases, the tax authorities are empowered to reallocate the income from such arrangement or
re-characterise or disregard the arrangement. Some of the Mustrative powers gra:

ial Disregarding or combining or recharacterizing any step of the arrangement or party 1o the
ArraEement;

{la) lgnorlng the arrangement for the purposs of tagation [2u;

(c} Retocating place of residence of a party, or location of a transaction or situs of an assettoa
place other than provided in the arrangement;

{d}  Looking thraugh the arrangerment oy disregarding any corparate structure:

{a)  Reallocating and re-characterizing equity inta debt, capital into revenue, gie.

[ Disregarding ar ireating any sccommodating pacty and othar party as one and the same
person;

(2] Deeming parsons who are connected to each other parties to be considered as one and the
samea person for the purposes af determining tax treatment of any amaunt,

The above terms should be read in the context of the defidifions provided under the |T Act. Any
resident of non-resident may approach tha Authority for Advance Rulings to determing whether an
afrengement can be regarded as an impermissible avoidance arrangemeant, The GAAR provisions shall
lie applied in accordance with such guidetines and subject to such conditions and manaer as may be
prescribad,

Further, recently onJanuary 27, 2017, the CBOT has issued darifications! on implementation of GAAR
provisions In respanse o varlous gueres received from the stakeholders and industey associations,

8. Goods and Service Tax

Fram July 1, 2007 onwards, India has intraduced Goods and Service Tax (557). Post introduction of
G5T, many Indirect tay levies {including service tax] have been subswmed and G577 shall be applicabie
an services provided by the Porifolle Manager, GST rate on such sepvices Is currently 18%.
Accordingly, G5T al the rate of 18% would be levied on fees if any, payable towards investment
mahagement fee and any such related fees payable to the Porfolic Manager, respactively.

Viraulon e ¥ af 2057
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THERE CAM BE NO GUARAMTEE THAT THE ABOVE POSITION REGARDING TAXATION WOULD BE
MECESSARILY ACCEPTED BY THE INDIAN TAY AUTHORITIES UNDER THE [TA, NG REPRESEMTATION 15
MADE EITHER BY THE PORTFOLID RANAGER OR ANY EMPLOYEE, DIRECTOR, SHAREHOLDER OR
AGENT OF THE MANAGER IN REGARD TO THE ACCEPTABILITY OR OTHERWISE OF THE ABOVE
POSITION REGARDIMG TAKATION BY THE INDIAM TAX AUTHORITIES LUNDER THE ITA, IMVESTORS ARE
URGED TO COMSULT THEIR OWN TAK ADVISERS IN THIS REGARD.
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‘Section 12- ACCOUNTING POLICIES

investments of the clisnis,

Investment [n eguities will be valued on the clasing price of that equity at MSE. In case of any
ivestments done ihany equity isted on BSE anly, the same will e valued based on the clasing price
af that equity in BSE. In case the prices are not available fram MSE o BSE Stack exchange, then any
ather stock exchange shall ba considered. These shall include the Equity shares including Indian
Depository Receints and other instrumenis, as the casa may be. In case a share s not traded ona
valuation date, latast closing price of either princtpal [ secondary or any ather stock exchange wauld
be used,

Equity shares which are nat listed on stock exchanpes are Included in portfolio valuation at fair/cost
velue. I case an Eguity share is suspended/non-traded/ awaiting Corparate Actions, then the
Waluation of such Equity share shall be done onthe basis of good faith relylng upon prevailing pracloes
elsewhare,

In case of the warrants been traded separately they weuld be valued as an equity share and valued
accordingly. In case of the nontraded warcants, the wacrants will bie valued st the valoe of the share
which would te abiainad an exercise of the warrant fess the amount payable an exercise of the
wiarrani, O execdise of warravt, the warrants would be transferred to the normal equity and valuesd
accordingly,

Far valuation of the derivatives contracl, the open positions, as an the date of valuation, shall he
valued as per the last traded prices availatle from the relevant stack exchange, and will be valued on
the mark ta market mathod,

In case of Mutual Fund (hoth Eguity & debt), Investments in Mutual Funds shall be valued atthe latest
available MAV of the respeciive scheme. nvestment in Exchange listed (ETF) shall be valued at the
closing price an the relevant exchange. I on a valuation date Exchange Traded Funds (ETF) is not
traded either arthe primary or secondary stock exchange, ETF shail be valued at the latest avaitahble
M of the FTF Schame.

Inwestment in listed debt instruments will ba valued at the market value of the dabt instrument as an
cut aff date {or) the latest available price on the relevant exchange,

Far illiguid securities, the valuation will depend on the underlying instrament. i case of instruments
likke dabentures and bonds, the instruments will be priced at fair value after considering the impact of
disetunts, premium, redemptlion premium aic,

The raethod of valuation for Internal transfers during portfolio rebalancing may be different fram the
valuation adopted for extarnal rading.

For the caleulatian of performance and f2e, the pra tax valuation of all instruments will be considered,
In case the valuation for the instrument is nat avaliable, the same may be ohltained aither by an
external valuation agent or the issuer an a periodic basis and/or 25 required by the portfollo manager,
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Reallsed gainsflosses will be calculated on the basis of First in Firstouat (FIFD) basis.,
Teansackon date will ke the trade date and not the settlement or auction date,

For derlvatives transactions [if any), the unrealized gainsflosses on open positionwill be calculated on
the mark to market method,

Unrealized zainflosses mearns the profiifloss not yet booked and the same will be the differencea of
the cuirent market price or MAY minus the actual purchase price {or) the historical cosi of the
securitles,

All ipcame will be accounted onaccrual or recelpt basis, whichever isearlier. Al expenses will be
sccounted on due or payment basis, whichever is sarlier.

Purchase and sale transactions are accaunted forap contract date hasls.

Cost of purchase and sale includes consideration for serip and brokerage but excludes Secuarities
Transaction Tax, G5T & other charges paid on purchase/sale of securities, Other expenses |ike
Custodian chargas (Safe keeping charges, Tranzaction charges, Fund Acrounting charges, Dut of
Pocket expenses) are accountad for as & when debitad by the Custodian,

Ary corporate benefits ike dividend an shares, Mutual Fund units, interest on debt instrumeants, stock
lending lees ete: shall be accounted on scerval basis except interim dividend which would be
atcounted on receipt basis,

Bonus shares are recorded on the ex-benefit date (ex-date). Dividend jncome is recorded on the ex-
dividend date [ex-dale)

Tay deducted at source oninterest on Fiked Deposits/Dividend is considered aswithdrawal of corpus
and dehited accordingly,

Porifolio Manager and the Client, on case to case basis, can mutually agree to any specific norms or
methodslogy for valuation of investiment and/or accounting

The Client may contact the Portfolio Manager for the purpose of clarifying ar elabarating on ary of
the abova.
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 Section 13 INVESTOR RELATIONS OFFICER - IRD

|
The helow mentioned emploves has been nominated as the Investor Relstions Officor by Portfolio

MWanager whaowill attend to the investor queries and complaints:

| iy, Sheron Jacinio

H-532, Kanalia Zillion Building,
BEC Annex, Kurla West,
Mumbai 400070

Tel No. {D) +91 98204 34160

E Emall IB— sharon.jacinto@scientcap.com
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| Section 14: GRIEVANCE REDRESSAL & DISPUTE REDHESS AL MECHANISM

14 i} Grievance Redressal

The Portfolio Manager hes dedicated an emall id pmsig@scienicap com forall the jpvestors to lodge

their grievance. Apart from this, the portfolio clients can get in touch with the IRD I persan, over
phone or through written communication,

Pottfalio Mansger wilb ehsure that the above IRD attends to afl investor grievance/service lssues with
promptness and Partfolio Manager will ensure that this 1RO is vested with necessary autharity,
independence and the mean: to handle investor grievance effectively and immediately, within
reasonable period of Ume,

I not satisfied with our response, you may approach SEBL with yvour grievance thraugh SEBI's web
based centralized grievance redressal system [SCORES) an htto//scores.povin of miay also wiite o
SEB] fn physical form,

All disputes, differences, claims and guestions, whatsoever, which shall arise gither during the
subsistence of the agreement with the Client ar afterwards, with regard to the terms thereof or any
clavse or thing contained therein or otherwise in any way relating to or arising there fram or the
interpretation of any grovisions therein shall be, at the first instance, settled by mutual discussions,
failing which the same shaill be refarred settled in accordance with the provisions of The Arbitration
and Conciliation Act, 1996 in the farm existing at the point of time. Such arbitration procesdings will
be held at Mumbeior any other place where the Portfolio Manager thinks fit and will be conducted in
English.

The agreement with the Chent shall be poverned by, construed and enforced in accardance with the
laws of India. Any 2ction or suit involving the 2greement with a Client or the performance of the
agreemant by either party of thelr obligations will be canducted exclusively in Courts located within
the city of Mumbai in the State of Maharashtra, India.
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Addendum to the Risk Disclosure Cocument Tor the changsa in Barchynark Index

I accordance with the SEBI vide cireular - SEBYHOAIMDIMD-Pol-2/RfCIR/ 20221172,
dated December 16, 2022 (BZY Circular) spocifies various modalities related o
performanca benchmarking, waluation of securities and reporiing of performance by
Fortfolio Managers.

Az mandated by SEBIL AP prascribed a maximum of 3 benchmarks for each strategy le
(Equity, Debt, Hybrid and BMOl-Asset] and the potifolio manager shall seleci one
benchmark from those prescribed for that strategy to enabile the inwesicr io evaluaie
redative performance of the Partfolio Managers.

The Benchmark Index of below meationed Porticlio Maragemant Services [PRIS) of Sciant
Lapital Private Limited shall stand changed effective April 1, Z025:

Schame Naing Strategy Enisting lndex _|"J"E|§w Indey Justification for new benchimark
Arles PiS Afld Yield 5P BSE Corporate | Crisil— Aggressive Credit | Change in benchmark tue to 526
Debi Bond Fund Indax Dabt Term Indeax atiel APRAL new guidelines [
Zen Phs High Grade | 5&P BSE Corporate | Crisil Comaasite Band Change It benchmark due 1o SEEI
| Delt Bond Fupd fndex | Fund Inds: and APN new ouidetines
Selant Largeand | BSE 200 MSE] SX 40 Change in benchmark due to SERI
| SmartBeta | Mid-Cap anc AP new gridalines
PRisS Eqjuity
| Aguila PMS | Hybrid Al Composite Mifty MSE Multl- Asset Change In benchmerk tue to SEB1
Berchmark Index [In- | Index 2 and APPA! new guidelines I
| =l herlsel |

This addendum forws an integral part of the Risk Disclosure Oocument and all the ather
tenms and conditions of the Risk Dizclosure Documients issued from tima 1o ime remains
unchanged.

This addendum is dated 55 May, 2023

For Scient Caplital Private Limited

(Invastiment Menager of Scient Capital Private Limited)
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(SCIENT

CAPITAL

Section 15 GEMERAL

The Portfolio Manager and the client can mutually agree to be bound by specified terms through a
writhan two-way agreement between themselves in addition to the Portfollo Management Services
Apreament for Portfolio Managemeni Services,

Siznature of the Directors
5r.Mo. Mame of the Director Signature Flace

S APRIL Digtiatly sipeviliy |

L SWAPNIL PAWAR VISHNU  daa MUMEA |
PAWAR it

Place: Murmbal
Date: 1RY ppril, 2024

— . ECIENT CAPTTAL VT AT ———

Trade Ceptre, Unit ne 216, 2™ floor, Bandra Kuila Co

plex, Mombai 400051, India:
Fhone: - 022 6181 0000 4 Email: infe@sdentcap.oom + CIN MO: URROISMH2N1SPTC289200 4 GSTIN MO ZTAAWTSI0NIIIZA
WWebzite: www sciabtcapital.com






Annexure &

1. Orioh Portfalio

Introduction

Diten Portfelio |s desighed for investors secking income and capital appreciation from their asset
ellocation to deb,

Invasiment Dhjective

The investment objective of the strategy is to generate long tarm capital appreciation and income
through interest and trading (both in the short term and aver the long term) of securities in the
secondary markets. The portfolio will primarily consist of high yizlding debt secuvities,

lnvestmant Horizon and Bizk Reiurn Profile

Crion portfolio is recormmended for investors seeking to hold a debt portfalio with moderate ta high
risk appetite expecting & moderate ta high return over a long term horizon. The portfolio targets a
significant spread in returns over government debt of simifar maturity,

fsset Allocation

The partfalio will be pradominanthy invested in debt using the securities defined below, The portfolio
mianhager may decide ta hold cash/liguid funds if requirad,

Securities
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Irvizstments would be made in all tvpes of debt securities including but not limited to debentures of
any rmaturity (fived, lloating, Variable Coupon, snd eguity index Jstocks fstocks basket fnked, real
estate backed) which may be listed, unlisied, convertible (optional/compulsorily), non-convertible,
secured, unsecured, rated or unrated, Securitised Debt, instruments having fiied income product
features like curmulative preference shares, Pass Through Certificates, Bonds, Government securities
issued or guaranteed by Central or State Government, corporate debt of bath public and private
sector undertakings, securities issued by banks (hoth pubilic and private sectar] and develapmeant
financial institutions, bank fixed deposits, commerclal papers, certificate of deposit, trade hills,
treasury bitls and other money market mstruments, units of mutual funds, Exchiange Traded Funds,
units af SEBI regisiered Alternative Investment Funds, floating rate debt securnties and fixed income
derivatives |ike Interest rate swaps, Tarward rate agreements and the like as may be permitted by the
Art, Rules and/or Regulations, guidelines and notifications n force fromm Lime b time. These securities
may be acquired thraugh primary market issuancessuch as subseription to Initial public offers, Follow
on Public offers;, Rights issues and private placements of securlties, secondary market purchases,
auctions held by the Reserve Bank of India, open market sales of securities conducted by Reserve Bank
of ndia and the like.

Feas and Expenses: Defined in Section 1 below

Kinidly refer Section (1l below for other features of this strategy.

Introduction

fries Porsfolio js & strategy focusing on debt investments across maturities, credit quality and yields.
aiming to provide investors regular income and capital appreciation from their investments,

Investmant Objective

The investment ohjective of the strategy is to generate long term capital appreciation and ncote
through interest and trading of securities (both in the short term and over the long term) In the
secondary marlkets,
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Invasiment Herizaon and RBisk Betwn Profile

Arles portfolio is recommended for investors seeking to hold a debt portfolio with low o moderate
rial appetite expecling a modarate spread of returns over government debt of similar matuiify.

Asset Allosation

The porifalio will be predominantly invested in debt wsing the securities defined below. The portfalio
manager may decide to hald eash/liguld funds If required.

Securiiles

Investments would be made in all types of debt securities including but not limited to debentures of
any rmaturity [fked, floating, Variable Coupen, and equity inclex fstocks fstocks basket linked, real
estate backed) which may bo listed, unlistad, convertible {optianal/campulsorily], non-convertible,
secured, vnsecured, rated ar unrated, Securfdsed Debt, instrurments having lixed income praduct
featires like cumulative preference shares, Pass Throuph Certilicates, Bonds, Government sécurities
issued or guaranteed by Central or State Government, corporate debt of bath public and private
sector underiakings, securitios issued by banks {both public and arivate sector) and development
financial institudlons, bank fixed deposits, commercial papers, certificate of deposit, trade hills,
treasury bills and other money market instruments, units of mukual Tunds, Exchange Traded Funds,
units of SEB| registered Aliernative Investmant Funds, floating rate debt securities and fixed incame
derivatives like interest rate swaps, forward rate sgreements and the like as may be permitted by the
Act, Rules and/or Repulations, puidelines and notifications in farce fram time to time These securitiey
may be acquired through primary rarket ssuancas such as subscription ta laitial public offers, Follow
on Public offers, Rights issues and private placements of securlties, secondary market purchases,
auctions held by the Reserve Bank of India, open market sales of securities conductsd by Reserve Bank
of india and the like.

Fess and Expenses: &s defined in Section Il below

Kindiy refar Section H below for cther features of this siraispy,
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Introduction

Pyxis Porifolic is designed for investors who seek long-term capital appreciation from their asset
allecation to equities. The partfolio will investin stacks across sectors, market canitalization catepories
and investmeart themes.

Investment Oblective

The investment objective of the strategy is to generate growth of capital through a blend of value,
growth and opportunistic investing.

mvestment Horizon and Risk Return Profile

This Portfolio s recommended for invastors seeking to hold a diversified equity portfolio with high risk
appetite oxpecting aomedarate to high return and moderate to high volatility over medium ferm
horizan,

Asset Allocation

The Portfollo will seek o remain substantially fnvested in Equities ar Equities related nstruments at
all times. Cash inthe postfalio may be lovested in Liguid schemes of Mutual Funds or Liguld Beas,

Sacurities

Imvestments will be made in various equity and equity related securities including but not limited to
listed/unlisted shares, convertible/non-convertible and/or comulative/non-cumulative preference
shares, convertible and/or cumutative/non-cumulative debentures, bonds and warrants carrying the
right ta obtain equity shares, units of mutual funds, Exchange Traded Funds and ather eligibie modes
of lnvestment as may permitted by the Regulations from time Lo time. hvesiments may be made In
securities acquired through secondary market purchases, open market salesfauctions, Initial Public
Offers (1POs), other public offers, placements, rights, offers and the like.
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The Partfalio will also use derivative instruments — Futures and Opticns - far hedging and rebalancing
of the partfolio. Derivative Instruments shall, however, rot be vsed in case of N8| investors.

Fees and Expenses: As defined in Sectian Il below

Kindiy refer Section 1 below for other featuras of this strategy.

e e

Aguila Partfolio i designed for those investors whao seek long-term capital appreciation fram their
psset allocation Lo equities, debl, gold and sther gsset classes which are availabie through either
enchange traded products or thirough mutuat funds.

investment Ghiective

The investiment objective of the Strategy is to gensrate long term capltal appreciation of wealth
thraugh a portfolio of debt, equity, zold ETFs and ather asset classes which are available through
either exchange traded products or through mutual funds,

tvestment Horlzen and Bish Retuwrn Profile

This Porifalio is recommended far investars seeking to hold a diversified multi asset porifolio with
moderate risk appetite expecting a moderate return over medium term hovizan,

Asset Allacation

The portfolio will ke invested in Eguities, Debt, Gold ETFs and other asset classes in 3 prapartion
deemad appropriate for the investor and the in accordance with the market scenario.

Securities

investments will ie made in various equity and equity related securities including but not limited to
stacks, convertible/non-corvertible  andfor  cumulative/non-cumulative preference  shares,
comvertible and/ar cumulative/non-cumulative debentures, bonds and warrarts carrying the right Lo
obtain equity shares, units of mutual funds, ETFs and ather sligible modes of investrent as Mmay
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permitted by the Regulatians from time to time. Investments may be made in securities 2cguired
through secandary market purchases, open market salesfauctions, Initial Public Dffers (IPOs), other
public offers, bilateral affers, placements, rights, offers, negotiated deals; etc.

Investments wiould be made in all types of debt securities including but not imited to debentures of
any maturity {Tined, floating, Variable Coupon, and equity index fstocks [stocks basket linked, resl
estate backed) which may be listed, unlisted, convertibie (optienal/comaulsarily), non-convertible,
secured, unsecured, rated or unrated, Secuiitised Debt, instruments having fixed income aroduct
features like comulative prefarence shares, Pass Through Certificates, Boands, Government securities
issued or guaranteed by Central or Siate Gowernment, corporate debt of both public and private
sector undertakings, securities issued by banks (both public and private sector) and development

financial institutions, bank fixed deposits, commercial papers, certificate of depaosit, trade bills,

treasury hills and other money market instruments, units of mutual funds, Exchange Traded Funds,
units of SEBI registered Alternative Investment Funds, floating rate debi securities and fined income
derivatives lile interest rate swaps, forward rate agreements and the like as may be permitted by the
Act, Rules and/or Begulations, guidelings and notifications in force fram time to fime, These securities
may be acquired thraugh primary market issuances such as subscription to |nitial public offers, Follow
on Public offers, Biphts jssues and private placements of securities, seco n‘ﬂarv market purchases,
auctions held by the Reserve Bank of india, open market sales of securities conducted by Reserve Banl

af India and the like.

Investments will also he made in goid ETFs and other asset classes which are available through either
exchange traded products or thraugh mutual funds,

The Parifalio will also use derivative instruments — Futures and Options — for hadging and rebzlancing
ot the portfolio. Dervative instruments shall, howewver, nat be vsed in case of NI invesiors

Fees and Expenses: As dafined in Section 1 balow

IGniily refer Section W below for other fzatures of this straiegy.
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Euriga Porifolio is dosigned far those fnvestors who seel long-term capital appreciation through
oppoitunistic tradas talen in thelr partfalio having an allacation to-cquitios, debt and other asset
Classes which are available thraugh either exchange traded products or through mutual funds,

Inuesivnent Ohiective

The investrment objective of the Strategy is ta generate lang term capital appreciation of wealth
through a portfolio of debt, equily and other asset classes which are available through either exchangs
tradad products ar through mutual funds, Capital appreciation will bBe generated ‘through
opportunistic rrades taken in securitios,

Irvestinent Horizon and Risk Return Profife

This Portfolio is recommended for investors seeking to hald a diversified portfalio with maderate risk
appetite expacting a moderate returm aver medium term Rarfzon.

Aissel Allocetion

The portfalio will be invested in Equities, Debt and other asset classes in a proportion deemed
dppropriate for the investar and the In arcordance with the market scenario,

Securities

Investments will he made lin variobs equity and equity related securities including but not limitad to
stoclks,  comvertibie/mon-convertinle  andfor  cumulativefnon-cumulative  prefarence  shares,
canveilible and/or cumulative/non-cumulative desentures, honds and wartants carrying the vight ta
obtain equity shares, units of mutual funds, ETFs and ather eligible modes of investmant as may
permittad by the Regulations fram tme to tUme. Thess szcurfiies may be acquired through orimary
market issuances such as subscription to Initlal public offers, Follow on Public offars, Rights ssues and
private placements of securitios, secondary market purchases, open market sales/auctions and the
like,

Investments would e made fnall types of debisecurities including but not imited to debentures of

any maturity (fixed, floating, Variable Coupan, and eguity index /stocks /stocks basket linked, real

estate backed) which may be listed, unlisted, convertible {optional/campulserily}, non-convertible,

secured, unsecured, rated or unrated, Securitised Debt, instruments having fixed income product
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features like cumivlative preferance shares, Pass Through Certificates, Bonds, Govamment securities
issued or guaranteed by Central or State Government, corporate debt of both public and private
sector undertakings, securities Issued by banls (both public and private sectort and development
financial institutiong, bark fiked deposits, commercial papers, cerificate of deposit, 1rade bills,
treasury bills and other money market instruments, units of muteal funds, Bxchange Traded Funds,
units of SEBI registerad Alternative Investrnent Funds, floating rate debt securities and fixed income
derivatives like Interast rate swaps, forward rate agreements and the like as may be permitted by the
Art, Rules anedfor Regulatlons; puldelines and notifications in force fram time to time, These securities
may be acquired through priary market issuances such assubscription to Initial public offers, Follow
an Public affars, Rights issues and private placements of securities, secandary market purchases,
atctians held by the Reserve Bank of India, open market sales of securities conducted by Reserve Bank:
of India and the filka.

Irvestments will alse be made in other asset classes which are available through either exchange
traded products or through mutual funds,

The Portfollo will 2lso use derivative instruments — Futures and Options — for hedging and rebalancing
of the nortfolio. Derivative Instruments shall, however, not be used In case of NREinvestore.

Faes and Expenses: As defined in Section |l below

Kindly refer Section 1 below for other features of this stratepy.

Delabi Portfalio s designed for those investors wha seel long-term capital appreciation primarily
through Private Investment in Public Eguity. The portiollo may consist of investments in Equily &
ek,

Invastiment Objective

The investment objective of the Strategy is to generate long term cepital sppreciation of wealth
thyough Privale Investment in Public Equity. lavestinentls may be done in the form of Eguity or deli,
Investments will alsa be made in the primary market.
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Invastment Horlzon snd Bisk RBoturn Prodlle

This Portfoiic is recammended for investars seeking to hold a diversified portfelio of mid-cap and
simall-cap equity stock with high risk appetite expecting a high return with high vetatility over medium
term horizan,

Asset Allocation

The partfalio will be invested primarily in Equities & Debt. Allocation will he decided on the availability
af opportunities and as desrmad appropriate for the investar,

Securities

Investments will be made in various equity and eguity related securities including but not fimited to
stacks, convertibleffon-convertible andfor  cumulative/mon-cumulative  preference  shares,
canvertible ahd/for cumulative/non-cumulative debentures, bands and warrants camying the right to
ohtain equity shares, units of mutual funds, ETFs and other gligible modes of investment as may
permitted by the Regulations from time to time, These securities may be acyuired through primary
narket issuances such as subscription ta Initial public offers; Follow an Public offers, Rights issues and
private placements of securities, secondary market purchases, open market salesfauctions and the
like,

Investments would be made (7 all types of debt securities including but not Himited to debentures of
any maturity [fixed, floating, Variable Coupan, and equity index /stocks Jetocks basket linked, real
estate backed) which may be listed, unlisted, convertinle (optienal/compulsorily}, non-convertible,
secured, unsecured, rated or unrated, Securitised Debt, instruments having fixed income aroduct
features like cumulative preference shares, Pass Through Certificates, Bonds, Guverniment securities
Issued or guarantead by Central or State Government, carporate debt of bolth public and private
sector undertakings, securities issued by banks (both public and private sector) and development
financial institutians, banl fixed deposits, commercial papers, ceviificate of deposit, trade bills,
treasury bills and other money market instruments, units of mutual funds, Exchange Traded Furds;
units of SEB| registered Alternative investrent Funds, floating rate debt sscurifics and fixed incame
derivatives like interest rata swaps, forward rate agreaments and the fike as may be permitted by the
Act, Rules andfor Regulations, guidelines and notifications in force from time to time. These securities
may be acquired through primary market issuances such as subscription Lo inftial pulilic offery, Follow
an Public offers, Rights issues and private placements of securities, secondary market purchases,
auctions held by the Reserve Bank of Indiz, open market sales of securities conducted by Reserve Bank
af India and the lke.
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Invesiments will also be made in other asset classes which are available through either exchange
traded products or thfough mutual funids,

The Portfalic will alse use derivative instruments — Futures and Optians — for hedging and rebalandng
of the pordolio. Derivative Instrurdents shzll, however, not be used in case of MR investors.

Fees and Expenses: As defined in Section IF balow

Kindiv vefer Section I helow for ather features of this strategy.

Lyret Portfolio is designed for those investors who seel long-term capital appreciation primarily
through early stage Investments in Companies, The portalia may consist of investrnents in Equity &
debt:

Investment Objeciive

The investment objective of the Strategy is to generate long term capital appreciation of wealth
through Early stage Investment in Companies. Investments may be done in the farm of Equity or debt,
Investrnents will alsa be made (v the primary macket

Inwestment Horizon and Risk Return Profile

This Portfolio is recommended for investors seeking to hald 3 diversified portfalio of predominantly
unllsted securitios with very high risk appatite aapecting a high to very high return swith high to very
high volatility over madium terpn horizon, This portfolio may carry a higher risk than a listed equity
stock porllolio,

Bt Allocation

The porifolio will be invested primarily in Equities & Debt. Allocation will be decided on the availshility
of opportunities and as deemad appropriate for the investor.
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Securitles

Investiments will be made in various equity and eguity relsted securlties including but not limited to
unlisted/listed shares, convertible/non-convertible and/or cumulative/nan-cumulative preference
shares, convertible and/or cumulative/non-cumulative debentures, bonds and warrants carrying the
right to obiain equity shares, unjts of mutual funds, ETFs and other eligible modes of investment as
may be permitted by the Regulations from time to time, Those securities may be acquired through
prirmary market issuances such as subscription to Initlel public offers, Follow on Public offers, Rights
issues and private placements of securities, secondary market purchases, open market salesfauctions
and the like.

lrvestments would be made in all types of debt securities including but not limited to debentures of
any maturity (fixed, floating, Variable Coupon, and equity index fstocks fstocks baslet linkod, real
estate backed) which may be listed, unlisted, convertible [ootiana!fcompulsorily), non-conveartible,
secured, Uhsecured, rated of unrated, Securitized Debt instruments having fixed income product
features like cumulative preference shares, Pass Through Certificates, Bands, Government secyrities
issied or guaranteed by Central or State Government, corporate debt of both public and private
sector undertakings, securities issued by banks {both public and private sectar) and development
financial institutions, bank fixed deposits, commercial papers, certificate of deposit, trade hbills,
treasury bills and other money market instruments, units of mutual funds, Exchange Traded Funds,
urits of SEBI registered Alternativa Investment Funds, floating rate deht securities and fixed income
derivatives like interest rate swaps, forward rate agreements and the like as may be permitted by the
Act, Rules andfor Regulations, guidelines and notifications in force from tite to tme, These securities
may e acquired through primary market issuanees such as subscription to Initial public offers, Follaw
ot Public offers, Righls issues and private placements of securities, secendary markat purchases,
euctions held by the Reserve Bank af indiz, open market sales of securities conducted by Reserve Bank
of Inelia and the like,

Fess-and Bipenses: As defined b Seckion | below

Findly refer Section 11§ below for other faatures of this stratepy.

A S = = - = = = = S
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Black Swan Portfolio = designed tor thosa Investors who seelt long-tenm capital appreciation from
investment in multinie asset classes. Investmants could include aliocation (o equities, debi, gold and
other asset classes which are available through either exchange traded products or through motual
furds,

Invesiment Ohje=ctive

The investment objective of the Strategy i5 to genaerate long term capital appreciation of wealth
throuph a peorfolio of debt, equity, gold ETFs and other asset classes which are availabile through

gither exchange traded products or through mutual funds. The portiolio may make opportunistic
invesiments far investars.

The portfelio manager may have one or multinle external Advisors advisitg on the portfolio.

invesoment Horizon and Risk Beturn Profile

This Portfolic is recommended for investors seeking to hald a diversified mulid asset portiolio with
moderate risk appetite expecting a moderate return over medium term hacizon,

Agset llocation

The portfolio will be invested in Equities, Debt, Gold ETFs and other asset classes in a praportion
deemad appropriate for the investor and the in accordance with the market scenario.

Securities

Inyestrments will be made in various eguity and equity related securities imcluding but not Hmited to
stocks,  convertible/non-comvertible  and/or  cumualative/non-cumulative  preference  shares,
convertible and/or cumulative/non-curmulative debentures, bonds and warrants carrying the right ta
obtain equity shares, units of mutual funds, £TF: and other eligible modes of investment as may
permitted by the Regulations fram time to time. Investments may be made [n sseurities acouired
through secondary market purchases, open market sates/auctions, inltlal Public Offers {1PO0s), other
nublic affers, bilateral offers, placements, rights, offers, negotiated deals, etc.

Investraents would be made in all types of debt securities including but nat fimited to debeniures of
any maturity (fived, floating, Variable Caupan, and equity Index fstocks fstocks basket linked, real
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estate backed) which may be listed, unlisted, canvertible (opiional/com pulsorily), noh-convertible,
secured, tnsecured, rated ar unrated, Scouritised Debt, instruments having fixed income product
features like cumulative preference shares, Pass Through Certificates, Bands, Government securities
issuued or guaranteed by Central or State Government, corporate debt of hoth public and private
sector undertakings, securiiies (ssued by banks (both public and private sectar] and development
financial institutions, bank fixed deposits, commercial papers, certificate of denosit, trade hills,
treasury biils and other money market instruments, units of mutual funds, Exchange Traded Funes,
units of 5EBI registered Alternative Investment Funds, floating rate debt securitics and fixed hcome
derivatives [tke interest rate swaps, forward rate agreements and the like as may be permitted by the
Act, Rules andfor Regulations, guldelings and notifications in force from time to time. These securities
may be acquired through primary market issuances such as subscription to Initisl public offers, Follow
on Public uifers, Rights issues and private blacements of securities, sevondary market nurchases,
auctions held by the Reserve Bank of India, enen market sales of securities conductad by Reserve Barl
of india and the lilke.

Investments wili alsa be made in gold ETFs and dther asset classes which are available through either
exchange traded products or thraugh mutual funds.

The Portfolio will also use derivative instruments — Futures and Options —for hedging and rebalancing
of the porifolic. Derivative Instruments shall, however, not be used in case of NB| investors.

Fees and Fupenses: As defined in Section 11 below

Kindly vefer Section Il below for other features of this strategy.

R IR T i

Zen Porifolia is a strategy focusing on debt investments across maturities, higher grade credit guality
and yields aiming to provide investors regular income and capital appreciation from thefr invastments,

nvestiment Objective

FAGE 54 of 40




The |nvestment obisctive of the Strategy is to generate long tevm capital appreciation and Income
ihrough interest and trading of securities (both In the short term and over the king term) in the
secondary markets.

Investment Horizon and Risk Return Prafile

Zen Portfolio is recommended for investors seeking to hold a debt portfolio with low eredit rish
appetite expecting a small spread of returns over government debt of similar maturity.

Asset Allacation

The portfolio will be predominantly invested in debt using the securities defined holow, The poitfolio
manager may decide to hald cash/liquid funds if reguired,

Securities

lmvestments wauld be In all types of debt securities including but not limited 1o convertible of any
maturity (fixed, floating, Varlable Coupon, and equity index /stocks /stocks basket linked, real estate
backed) which may be listed, unlisted, non-canvertible, secured, unsecured, rated or unrated,
Securitised Debt, instruments having fized income product faatures like cumulative greference shares,
Pass Throush Certificates, Bonds, Gavernment securities issued or guaranteed by Central or State
Government, corporate debt of both pulblic and private sector undertalings, securities issued by
hanks (hoth public and private sector) and develapment financlal nstliutions, banlk fixed depnsits;
commercial papers, certificate of deposit, trade bills, treasury bills and other money market
instruments, units of mutual funds, Exchange Traded Funds, units of SFRI registered Alternative

Investrent Funds, floating rate debt securities and fiked income derivatives like interest rate swaps,

forward rate agreements and the like as may be permitted by the Act, Rules and/or Regulatlions;
guidelines and notifications in farce fram time to time: These securities may be acquired through
primary market issuarces such as subseription to Initial public offers, Fallow an Public offers, Righis
Issues and private placements of securitles, secondary market purchases, auctions held by the Reserve
Banlk of lndia, open market sales of securitles conducted by Reserve Banl of lndia and the like.
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Intraduction

Scient Srmart beta strategy s an enhanced indaxing strategy that seeks to exploit factors fram braad
categories of Value, Growth, and Marmentum in a0 attempt to outperform a benchimarl index, The
strategy takes info account the recammendations from the proprietary ariificial intelligence (A1) quant
madel that runs numeraus simulations to arrive at the target portfolio with the best risk adjustad
FEEL 5.

Investment Ohjective

Scient Smiart Bota Strategy is a guant-driven large & midcap eguity siratesy targsting excess
annualizad returns of 2%-4% over a henchmark (BSE Tap 200}, The strategy aims to lower risk and
volatility, Tor a superior visk-adjusted raturn,

Investment Horizor and Risk-Betprn Provile

Scient Smart Beta Strategy s recommended Ffor investors secking to hald an equity portfolio fora
diration of 3 - 5 Yaars with a lower-risk appetita.

Euset Allocation

The portfalic will be invested in listad equity securities. The portfolio manager can investin cash and
liguid funds if needad.

Secuiritlas

Imvestrents would be made in eguily seciries listed under the universe of BSE 200 but not Hmited
to any specific sectar/aub-sectarf company or business aroug,

Faes ard Expensas: As defined [ Section 1l halow

Kindiy refar Seetion U bebew for other features of this stratepy,
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Forall strategies mentioned above, the Fur’i':r'm-l.n I‘l.-']—an_a-g_eT shal be entitled ta lsste ohe of more series
of the stratagy. The porifolio manager may also decide (o rake periadic payouls to jnvestors.

SECTION II; FEES AND EXPEMSES PERTAINING TO THE PORTEGLIO STRATEGIES ;

Section 1: introduction o lnwestment Strategy

Yieldd s @ strategy focusing on fixed-income invastments across maturitfes, cradit guality, and
yields aiming to provide investors with regular income and capital appreciation from their
investments.

a  Investiment Ghieciive: Generate long-term capital appreciation and income thraugh interest
and trading of fixed-income securities {bothin the shork term and over the long term) in the
pritnary/secondary markets

e Investmant Horizon and Risl-Beturn Profile: Vieldd  portfolio is recommended far
investars seeking to hold a fiked-incame poartfolio with a modarate risk profile 2nd fo earn a
spread over Government securities.

= Asset Allocation: The portfolio will predominantly invest in fixed-income Instruments using
the securities defined helow. The porifolio ranagar may decide ta hold cash/liquid funds if
recuired:

o lhvestments would be macde in all types of Listed and roted Mxed-Income securitios
meluding but rat limited to debentures of amy maturity (Tixed, floating, Variable
Coupan, and ), Secutitized Debt Instruments (5D1s) having fized income product
features lilke Pass Through Certificates (PTCs), Bonds, Government securitjes issued
or guaranteed by Central or State Government, corporate debt of bath public and
private seclor undertakings, securities issued by banks (both public and private
sector) and development financial institutlons, bani fived depasits, commearcial
papers, certificate of deposit, trade bills, treasury bills and  other money market
instruments like Liguid Mutual Fund. These securities may be acouired thraugk
privnary market issuances such as a subseription ta |nitial public offers, Fallawe-an
Fuslic offers, Rights issves and private placements of securities, secondary market
gurchases, auctions held by the Resarve Bank of India, open markel sales of
securities canducted by Raserve Banlk of Indla and the like.
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Seciion 2: Fees and expenses perialning to portfolio sirategies

&  Upfront Fee: An upfront foe not exceeding 2.0% on the investment will be charged over and
above the Fixed Management Fee and Performence fee as defined betow, The upfrant fee, i
charged, shall be deducted from the client’s corpus both initially and at the time of making
freshinfusian, This upfrond fee, iF charged, may be paid outte the distribatar, anly if the
investment came through o distributorn,

& The Parifolio Manager shall charge audit fees, custodial/ AMC charges, fund dccounting
charges, and other charges/costs, atirihutabla to the Portfalio Manazement Servicos at
actual

o Tha Client wifl also have to bear btokerage chavges not exceeding @ 1.50% of the
transaction value and other incidental charges/fees/dutles and taxes including Securities
Transaction Tax (STT) atactuals:

®  There are two [hvestment options to choose fram;

lnwestiment Dptions Strategy

lncome o Manthhy/guarierly payout
o Regular cash flow far Invastar

Eraurth w Mo gayout; Reinvestment of the cashifow
Highar campounding returns
@ Long term wezalth appreciation

]

Optlon L: Fied management fee up to L.0%

@ Fixed fee for both strategies shove (without profit sharing) charged by the Portfolio
Marager will not exceed 2.0% p.a. at the time of Infusion of the imeestment fund an the Met
Asset Value of the Partfolio [inclusive of all securities and eash/bank balance) or the
putstanding capital as detailed In the agreement between the client and the partfalio
manager, The portfolio manager mav charge the management fee for the Hrst yoar on an
upfront basis &t the time of investment

& The following charges shall be payable by the client upan withdrawal from sl strategies
above undar Option 1:
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Wkihel fawea | when matle Charges payabia by Client

Upto 6 montns (Lock-in pariod) e Upfrant figed managemeant fee of upto
8,
= it is not ellowed inthe logk-in period

Golo 12 monkhs o Upfront fged menagement foe up o 29
R
i B load of 3% on the total jrvastment
arount
12- 18 rnonths & Upfront fred management fae up to
205 poa.

e Exitload of 0.75% on tha total
irvestneat arnount

Post 18 moenths o Upfirent fhied management fee up to
205 pa.
a  Moexll lead

(Intion 2: Fixed management fee up to 1% and petiormance fees of 15% over 7% (without
catchups)

& Fined management fee: The Fixed Tee for 2l strategies above [without profit sharing)
charged by the Portfolic Manager will not exceed 1% p.a. at the time of infusion of the
investment fund on the Net Asset Value of the Portfalio (inclusive af all securities and
cash/bank balarice) or the autstanding capital as detailad in the agreement belween the
cliert anel the porifoello manager. The portfolio manager may charge the management foe
Far the first vear an an upfront basis at the time of fnvestment,

= PERFORMAMCE FEE: The Perforrmance fee in this aption will nol exceed 15% of ineremental
gains beyond the annualised hurdle rate of 7% based on High Water Mark Principle aver the
life of the imvestment, The perfarmance fee will be charged every year in arvears or as
agreed with the investor,

¢ Thefallowing charges shall be payable by the client upan withdrawal fram ali sirategies
above under Option 1:
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Wtithdraweal whon made Charges pavable Sy Client

L toog menths (Lock o parlod] @ Upfront fived mznagement lee up
o 1A,

o The Parformance fee in chis ogtion will not
ewcced 15% of jncremental gains beyond the
annualsed hurdie rate of 7% basad on High
Wator Mark Principlaoser the life of the

imrestivant,
& Exit iz not allawod in the loek-in
neriod
i 12 months = Upfrent fred maragement fesup
o L e,

@ The Parfarmance fee in this option will not
exceed 15% of incremental gairs beyond the
annuased hurdle rate of 7% based ar High
Wiatar ddars Princlole over the |ife of the
imvestrment.

a @t load of 1.5% an khe total
IRuastiient amoint

12 1o 18 months a  Upiront fieed management fiee 1@
ta 1%-p.ﬁg.

@ [he Performance fee in this ostion will not
exceed 15% of incrermental gains beyond the
anaUallses hurdls Pate of 7% baser cn High
Waler Mark Priaciple ower the life of the
investrnent.

ekt load of 1.0% an the total
investiment amaunt

Prst 15 minnlha & Upiront feed managemend fae up
o 1% poa

o The Performance feg in this ootion will not
axcapd 15% of Tneremental gains beyond the
annuaised hurdle rate of 7% Gased an High
Weater Mark Princlale over the Ife of the
imyeslmett,

e Waewitload

Section 2 Other fealuyes

& The minimum investment amount is Bs. 50 Lakhs, or, as stipulated by SEBI, from time to
fime,
& The liability of a cient shall not axeceed the cient’s investmiant with the portfolio manager
& The Portfolio Manager shall charge audit fees, custadial/ AME charges, fund accounting fees,
and other chargasfrosts, attributable to the Partfalio Management Services oniactual
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Any charges payable for outsourced profassional services like accounting, taxation, auditing,
and any legal services, notarizations, ete, incurred on behall al the Client by the Portiolio
Manzger, will ke charged froim the diant on actual

The Client may withdraw whole or part of the funds or securities fram the portfolio account
by ghing advanee notice of 2 months, postthe end of the lock-in period, and the Portialio
Manager will endeavour ta liquidate the securities held in the strategy and return the funds
of securities of the strategy, as the case may be, to the client In case the Portfolio Manager
is far any reason unable to zell the securities, the Client shall he abliped o accept the
securities 1 the portfolio

The Portfolio Manazer will provide pariodical reports via email as reguired under the
rpaulations at the emall 1D provided by the client at the time of account opening

The portfalio account will be audited by the Independent Charterad Accountant every yoar
and & copy of the Cetfificate issucd by the Chartered Accouniant will be givan to the Client

Accounting Policies

The following |5 the accounting policy followed by the Portfolio Manager while accouniing for
the portfolio investments of the clients.

B

In the case of Mutual Funds, Investments in Mutual Funds shall be valued ai the latest
available NAY of the respective scheme,

Malvation will be carried oul undey SEB1 regulations wharein a valuation agency approved by
AP (Association of Portfolio Managers of india), under the divection of SEBI, is appointed to
underiake valuation of the securities, as per the approved methodology of SEBI,

For the caloulation of performance and fee, the pre-tad valuation of all instruments will ba
considered. In case the valustion for the instrument is not available, the same may be
abitained either by an external valuation agent or the issuer periadically and/or as required by
the portfolic manager.

Realized gains/losses will be caloulated based an a Fikst in First out {FIFC) basis

The transaction date will be the trade date and not the settlement or auction date
Unrealized gainflasses mean the profit/loss not yet booked and the same will be the
difference of the current market price of NAY minus the actual purchase price {or) the
historical cost af the secarities

All income will be accounted on an accrual ar receipl basis, whichever is earlier, All expenses
will be accounted an & due or payment basis, whichewver is earlier

Purchase and sale transactions are accounted for on a contract-date basis

Cast of purchase and sale includes consideration for scrip and brokerage but excludes
Securities Transaction Tax, G5T & cther charges paid on purchase/sale of securities. Other
expenses like Custodian eharges (Safekeeping charges, Transaction charges, Fund Accounting
charges, out of Pocket expenses) are accounted for as & whan debited by the Custodian

Any interast on fixed-income instrements shall be accounted on an accrual basis

Tax deducted at source an Interest on interest is considered as withdrawal of corpus and
debited accordingly

The Client may cantact the Portfolio Manager to clarify or elaborale on any of Lthe above.
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LUPFROMT FEE: A upfront fee not exceeding 5.00% on the invesoment will be chargad over and abowe
the Fiked Managemant Fee and Performance fea 2 defined below. The unfrant fee, if charged, shall
b deducted fram client’s corpus both initizlly and 2t time of making fresh infusion, This upfrant tee,
if charged, will be paid out to the distributor,

The Porfolio Manager shall charge audit fees, custadial/ AMC charges, fund aceounting charges and
other eharges/costs, attributable to the Portfolio Management Services ot actual,

The Client will also have to tiear brokerage charges not exceeding @2.50% of the transaction value
and other incidental charges/Tees/dutias and taxes ibcluding Securities Transacton Tax at actual,

Clients have the following fee aotlons:

Omthon 1: Fiked Management Fee up to S.00% p.a.

FIEED: WidMWAGEMENT FEE: The Fixed fae for all strategias above (without profit sharitg) charged by
the Portfolic Manager will not excesd 5.00% p.a. charged up to L25% at the beginning of every
guerter on the Met Asset Value of the Partfolio (inclusive of all securities and cash/bank balanca) or
the outstanding capital 25 detailed |n the agreement betwiesn the client and the portfolio manager.
The portfolio manager may charge tha management fee for the first year on-an upfront basis at the
time of invastment.

Following charges shall be payable by the client upan withdrawal from all strategies above urider
Option 1:

wirithdrawal when made Charges pavablae by Client

In case of withdrawal hefore 60 months of date | a) Fixed Management Fea ujp to 5% p.a. and
from which client account is activated

B Exl feas p bn 5%

Vithen éi.t.j-t.i.ng, after completing a pedod of 60| Fiked management fes up 1o 5% pa, 1l the day
months of dote from which client account is | client exits the strategy.
activited
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Option 2: Fited Management Pee NIL & Performance fees up to 30% on all mains

PERFORMAMNCE FEE: The Performance fee in' this option will noi exceed 30% of ineremental gains
beyaond annualized hurdle rate nol exceading 0% on the basis of High Water Mark Princlple over the
lite of the investment, The petfarmance fee will be charged on yearky basis in arrears or as agreed with
the investar.

Following charges shall be payahie by the chient upon withdrawa) from all stratepies abowe under
Option 2:

Withdrawal when made Cherges payable by Client
In case of withdrawal before 50 a) Pertormance fee up to 30% of incremental gains
moriths of date fram which client heyond annualized hurdle rate not exceeding 0% will

be charged (Performance fee payvabile will be calculated
or the NAY on the day of exit] and
k) Exit fees up to 5%

aecount is activated

When exiting, after mmp_léi'rng # | Performance Fee up to 30% of incremental gains beyond
period of 60 manths of date from | annualized hurdle rete not exceeding 1% on the basls of High
which dlient aceourt is activated | Water Mark Principle basad on the NaV of the day of exit,

Chption 3: Fived Managerment Fee un to 5% paa. & Pordformance fees up to 30%

FIXED MAMAGEMENT FEE: The Fixed fee far all strategies ahove (without orofit sharing) will not
excesr] 5.00% p.a which is up ta 1.25% at the boginning of every quarter an the Melt Asset Value of
the Partfolio {inclusive of all securities and cash/bank balance) or the sutstanding capital as detalled
in the agreernent between the client and the porifolio manager. The porllolio manazer may charae
the management fee for the first year on an uptront basis at the time of Investment.

PERFORMAMCE FEF: The Performance Tee in this option will not exceed 30% of incremental gains
biyond annuatized hurdle rate not exceeding 15% (o a speclfic benchmark pre-declded with ths
client) on the basis of High Water Mark Principle aver the life of the investmant, The performance fee
witl be charged an yearly basisin atrears or as agreed with the investor,

Foltowing charges shall he payahle by the client upon withdrawal from all strategies above under
Optlon 3:
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Withdrawal when made | Charges payable by Cllert

| in case of withdrawal before 60 | el Fived mana;;emenf fee payable un 1o 5.00% pa. and
moanths af date from which clisnt
account is activated by  Performance fee payable up to 30% of incremental

gains bevond annualized hurdle rate not exceeding
, ; 15% {or a specific benchenark pre-decided with the
[ client) will be charged {Parforniance fee payabls will be

cateylated on the MNAY Gn the day of exil) and

!
| ¢] Bt fees up lo 5%

Wihen exfiil_]_g,_-_a;ftve? éumpreting a | a3 Fiked Management fée ug to 3% na. and
| period of &0 months of date from |
iw‘nich client accountis aciiva bed | b} Performence Fes up to 30% of incremental gains

beyond annuatized hurdle rate not exceading 15% [or

g specific benchmark pre-decided with the client) an

the basls of High Water Marlk Principle based an the
_ NAV of the day of exit

The finzl fee struciure may vary with every dient and waould be pre declded between the portfolia
manager and the client.

SECTION fll: COMMON FEATURES OF THE PORTFOLIO STRATEGIES {cominon feeiures epplicable
| te all stretegies)

Pinimam rvestment amount is Bs. S0 Lakhs.
Liability of a client shall not exceed client’s imvestment with the portfolio manager.

The Partfalio Manager shall charge audit fees, custadial/ AMC charges, fund accounting fee and other
charges/casts, attributable ta the Portfolio Management Services an actual,

Any charges payable for outsourced professional sarvices lke accounting, tawation, auditing, and any
legal cervices, notarizations, etc, incurred on behalf of the Chiant by the Portfolio Managar, wiil be
charged from the client an aciual;

Tha Clight ray withdravw whale or part of the funds ar sseurities lrom the porifolio accaunt by giving
advance notice and the Portfolio Manager will endeavar to liguidate the securities held in the strategy
and return the funds or securities of the strategy, as the case may be, to the client within reasonable
time. Incase the Portiolio Managsr s for any reason ahable to sell the securities, tha Client shall be
obliged o0 acceptthe securities inthe aortfatio,
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The Portfolioc Manager will provide perdodical reports as required under the regulstions at the
communication addrass provided by the cliert at time of accoun! opening, In case Porifolioc Manager
is unable to provide the perfodic reports in physical copy, the tame shall be provided to chents via
email at the email id registered by clients at time of account opening.

The portfolio account will be audited by the Independent Chartered Accountant every yvear and copy
of the Certificata jssued by the Chartered Accauntant will be glyen to the Clignt,

Accounting Policy:

The following is the accounting policy followad by Portfolio Manzger while accounting for the portfolio
imvestments of the clients,

Investment in eguities will be valued on the closing price of that egquity at NMSE. In case of any
investments dene in any equity listed on BSE anly, the same will be valued hased on the closing price
af that equity in BSE. In case the prices are not available fram NSE or BSE exchange, thern any other
steck enchange shall be considerad. These shall include the Equity shares including Indian Depasitary
Recoipts and other instruments, as the case may be. In case ashare is not traded on 2 valuation date,
latest clasing price of either principal / secondary or any other stock exchange would be vzed,

Eruity shares which are not listad on stnck exchanges are ineluded in potfalio valuation at falr/cost
value, |n case an Cquity share is suspended/non-iraded! awaiting Corparate Actions, then the
Valuation of such Equity share shall be done on the basis of good faith relying upon prevailing practices
elsewhers,

In case of the warrants been traded separately they would be valued as 8n eguity share and valued
accordingly. In case of the non-traded warrants, the warrants will be valued at the value of the share
which would be obtained on exercise of the warrant less the amount payable on exetcise of the
warrant, On exercise of warrant, the warrants would be transferred to the normal equity and valued
accardingly,

For valuation of the derivatives contract, the open positions, as o the date of valuation, shall be
valued as perthe last traded prices availshle frarm Lhe relevant stock exchange, and will be valued on
Lhse mark to market method,

In case of Mutual Fund (both Equity & debt), Investments in Mutual Funds shall be valued al the latest
available NAV af the respective scheme. lnvestment in Exchange listed (ETF) shall be valued at the
closing price an the relevant exchange. [T on 8 valuation date Exchange Traded Funds [ETE] is not
traded either on the primary or secandary stock exchange, ETF shall be valued at the latest avallable
MAvs of the ETF Scheme.

lrvestment in listed debt instruments will be valued at the market value of the debt instrument as en
cut off date (or) the latest available nrice on the relevant exchangs.
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Far illiquid securities {including closed ended hutual Funds), the wvaluation will depend en the
urderlying instrumant. in case of instruments like debentures and bonds, the instruments will be
priced at fair value after considering the impact of discounts, premium, redemption premium ete. Fol
closed ended mutual Tunds, an internal valuation policy (after discussion with o CAfzuditor/fund
accounting team|) may be sgreed upon.

The methad of valuation for internal transfers during portfolio rebalancing may be different fram the
valuation adapted for external trading.

Forthe calculation of performsnce and fee, the pre taovaluation of all instruments will be considered.
i case the valuativn for the instrument is not available, the same may be obtained either by an
sncternal valuation agent or the issuer on a periodic basis and/or as required by the portfolio manager,

Realised gaing/losses will be calcolated on the basis of Fiest in First out JFIFD) basis.
Transaction date will be the trade date and not the settlement or auction date.

For dervatives transactions {if any), the unrealized gains/losses on open pasition will be caleilated an
the mark to market method.

Unrealized gain/losses means the profitfloss not vet booked and the same will be the difference of
the current market price or MAV minus the actual purchase price (o) the historical cost of the
seclrfiias,

Al inmcome will be aecounted on accrual or receipt basis, whichever is aartizr, All expanses will be
atcounted an due or payment Gasis, whichever is earlier.

Purehase and sale transactions are accounted foron contract date hasis.

Cost of purchase and sale includes cansideration for scrip and brokerage bul excludes Securities
Transaction Tax, G5T & ather charges peid oo purchasefsale of securitins. Other expenses liks
Cusiodian charges (Safe keeping charges, Transaction charges, Fund Accounting charges, Out of
Packe: expenses) are pccounted for as & when debited by the Custodian,

Any carporate benefits Hlce dividend on shares, Mutual Fund units, interest an debt instmiments, stock
lending fees etc. shall he accounted on accrual basis except interim dividend which would be
accourted an receipt basis.

Ronus shiares are recorded on the ex-benefit date {ex-date), Dividend income is recorded on the ax-
dividend tdate (ex-date)

Tax deducted at source on interest on Flred Deposits/Dividend is consicerad as withdrawal of corpus
and debited accordingly.

Parttalin Manzger ahd the Client, on case to case hasis, can mutually agree 1o any specific norms or
methodology for valuation of investment and/or aceounting
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The Clignt may cantact the Portfolio Manager for the purpose of clarilying or elaborating on any of
the above.

(R TN E e e R e T e S R s

The following are Hlustrative, but not exhaustive, Investment strategias which would be available for
client availing Nan-Discretianary Portfolio Management Servicas,

L Eguity orignted sirategies

These sitategies would Include equity focused strategies with the flexibility ta invest across
Equity instrameriis available and across market capitalizations. The strategy may invest in non
canwertible debentures with perfarmance linked to an eguity instrument. Specific details of
the portfalio would depend on the requirement of the chant,

2. Debt Focused strategies

These strategies would include debt focused strategies with the flexibility to Invest across
Debt instrumentis availahle including mutual funeds, bands and nen convertiblo debentures,
The strategy may aiso nvest in debentures providing capital protection and offering debt like
returns which may have an equity index, basket of stocks ar commodities as the underlying.
Specific detalls of the parifolic would depend on the requirement of the client,.

A, wulii Asset strategics

These stratagies would include investments across Equity, debt, gold and other asset classes
which may be available through exchange traded products er mutual funds, Non convertible
dabentures {other than equity or debt) will alse be included here. Specific detalls of the
poritalio would depend on the requirement of the client.

The term “Strategy” or "Stratesies” referred in this document is not prima facie the strategy(s) |

devised to organize Inveshiment portfalios, rather these are varlous Investment categories/
frameworks at the basis of which investment poritfolio of a subscribier can be tailored, Reference
i1 Lhe terim “Strategy” or “Strategies” however helps in defining and communicating fee structura

toa subscriber ina simple and transparent manner.
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GLOSSARY GF TERMS LISED I THE RISK DISCLOSURE DOCUMENMT AND ANMERLIRE A

Discretionary porifolio: A portfolio where the furds of each dient are managed individually
and indepandently by the stratepy manager in accordance with the needs of the client,

flon discretlonary Partiolin: A portfolio where the funds are managed by the strategy managerin
accarsance with the directions of the client,

Hurdie vate: The rate over which profit sharing / perfarmance related fees are usually charged by
partfolia managers, This is not & fixed number and woule be specified |nthe agresmeant signed with
the client.

High Water Mark Principle: As defined by SEBI, High \Water Mark shall be the highest value that the
portfalio/account has reached. Value of the portfollo for computation of high watermark shall be
taken io be the value on the date when performance fees ave charged. The portfolio manager shall
charge performance hasad fee only on increase in partfalio value in excess of the previously achisvad
high water mark

fAsset allocation: Asset allocation is an investment stratepy that attempts o balance risk versus
reward by adjusting the percentage of sach asset inan investment portfalio according to the investors
risk tolerance, goals and investment tipe frame,

Asset Classes: & group of securities that exhibit simitar characteristics, behawve simitarly in the
rarkelnlace, and ave subject to the same faws and regulations. Assat classes include but ave not
limited to Equities, fed-income and cash oguivalents,

Man conveiilbis debertures: & debenture s & document that either creates a debt or acknowledges
[t; and it 15 2 debt without collateral (hence, unsecurad debt), Mon-convartible debentures are regular
debentures which cannot e converted into equity shares of the lizhle company,

Investrent vebicles: Aninvestment vehicle is 3 product used by investors with the intention of having
positive returns, Investinent vehicles can be low-risl, such as certificates of depasit (C0s) or bonds, ar
can carry a greater degrea of risk such as with stocks, options and futures,
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Alternate asset classes: Alternate asset elass is a newer type of asset that was not tradltionally
considered to be a part of aninvestment portfolio. These include but would nat be limited to
Derlvative instruments, Real Estate, Commodities [including Geld) ete.

Structured Products: & market linked investrnent, is generally a pre-packaged investment strategy
based on derivatives, such as a single security, a hasket of securities, options, commodities, debt
issuance eto.

Cwer the counter products: OTC or off-exchange products are those where trading Is dane directly

between two parties, without any supervision of an exchange. These are used primarily where
customized products are reguired.
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